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ABOUT
TRANSPARENCY INTERNATIONAL (TI)

TI is the global civil society organisation leading the
fight against corruption. Through a specialised
private sector team and national chapters in more than
90 countries around the world, TI works closely with
the business community to identify corruption risks and
develop anti-corruption tools and compliance strategies
in a wide variety of practical partnerships.

TeL +49 30 34 38 200
Fax +49 30 34 70 3912

gcr@transparency.org
www.transparency.org

Copyright:C2008Transpare:w:y Jnte111ationaL
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ABOUT
THE GLOBAL CORRUPTION REPORT

Transparency Internatio1ial's Global Corruption Report
(GCR) is the authoritative annual publication on thc
state of the fight against corruption. The GCR undertakes
an in-depth analysis of a key corruption issue, presC]1ts
country reports that docbment major corruption c:ases
and reforms acro$S the world, and showcases the latest
research insights into the dynamics of corruption. As
such, the GCR is a highly visible reference and essential
reading for policy-makers, practitioners, businesspeople,
scholars and civil society.

For more information:
WlfZv.transparency.prg/ger
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THE ESSENTIAL ROLE OF BUSINESS
IN FIGHTING CORRUPTION

Corruption exacts a treinen-dous cost on entrepren­
eurial activity; economic opportunity and prosperity;
It increases the risks and costs of starting and oper­
ating a business, thwarts marl<et performance and
undermines the securitY of investments. Moreover., it
erodes the public trust and support essential for busi­
ness to thrive and generate gains for all.

THE GLOBAL. CORRUPTION REPORT 2009
CORRUPTIONANDTHE PRIVATE SECTOR

Transparency International's Global Corruption Report
2009 (GCR09) brings together leading scholaIs, business
practitioners and civil society experts to examine a broad
range ofpersistent antl emerging corruption risks for busi­
ness, assess the efficacy of existing =edles, and propose
practicalandinnovati'Vetn~restosirengthenand
future-proof corporate integrity. Topies covered include:

...... .. . ..

Insider trading,
corporate fraud

• New and emerging maikets: compliance ina changing
global economy.

Business leaders and policy-makers have begun to
tackle the corruption challenge, antl totlay their efforts
have reached a watershed moment: a first generation
of compliance programmes, anti-corruption regula­
tions and corporate responsibility initiatives. Together
these provide the opportunity for critical reflection
On what works and what does not. Yet corruption
is not static. Increasingly integrated. global production
networks.evolvingtecb.nologi~neweconomicpow~

ers,andtliversiftetlfinancial Instruments and markets
all profouncUy transform. antl amplify the corruption
challenge for the private s«:tor.

It is time to take stock and use the lessons learnt
to prepare for emerging challenges.

•

•

•

•

Corruption insitle the enterprise: responding to
corporate fraud antl conflicts of interest.

Neetls-tailoretl strategies: adtlressing corruption risks
in SMEs, high-risk intlustries and privatisation
programmes.

The state ofplay in compliance, reporting, cotles
antl regulation: what works, what tloesn't,
what's next?

Holistic corporate integrity - aligning values,
incentives and market signals: engaging owners,
lenders and gatekeepers.

GCR.2009contributors inclutle international expertl;
fr0lllleadlnguniversities antlthink-tanks (Michigan,
Georgeto)'lll,Yonsei, Silo Paulo, OECD,Basellnstitute
on Governance, CUTS Intlia) andindnstIy practitioners
(Deloitte, PwC) as well as civil soticly (AccountAbility,
ConsumcrsInternationaJJ. In addltion; experts from
more than 45 TInationalcbapterspresent """" stud-­
ieson private sector corruption in national and local
contexts.

The Global Corruption Report2009 will be published
in mid-2009 by Cambridge University Pr<:ss-
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Oil Field Operation Suspended After Attack by
Nigerian Rebels
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Militants from the Movement forthe Emancipatiol1ofthe Niger Delta,
a shadowy rebel group that has carrl~d outnn escalating series of
attacks on oil instaUations in the creeks of the Niger Dcltaovcr the
last few years, claimed responsibility for the strike.

But the latest attack was On a rig 75 miles offshore, which requires muchbettetequipment
and militmy--style coordination. ItWas the fiq;t time 111ilitallts hadtllill1agedto Nt Shell's
deep offshore platform, Ms. ':fhomas sllM.

DAKAR, Senegal- Royal Dutch Shen halted production ofits Bonga
field off the coast of Ni~crin's volatile Niger Delta tegion after an
attack onThursdayby militants on an enonnous rig mr offshore, the
company said.

"Indeed there has been an anned attack:> said:EunNcnThom~, (l

spokes....,oman for Shell in London. "Production has beenshut down."

By lYDIA POLGREEN
Pub~shed:Ju'I.!l20,2008

Jomo GhonlO, a spokesman for the grollP, saId in an e-mail~tenwntto journalists that
the attackwas intended to 5howthat no ()ilirlst~ations wouldbesplll"ed.

~he location for today's attack was delil>c:rately ~hosellto remo~ any noUon that offshore
oil exploration is far from our l'each,'"he said.

I\'1iHtants in openspeedboatscharged the ollplatfolUl, wblchis nbout two mi1eslon~ and
tried unsuccessfully to enter ahdblowup the rl~sC(Irnputerlzed control IUOlll, Mr. Ghomo
said. The militants also kidnapped an American'vorker aboardan oUservices ship they
encountered ontheir way baclt t() shOre, but rel~dhint ,\itllinlto~.

Nigeria is Africa's top oUprOflucer, exporting Inore thtlD. ~ pillllOllbarrels aday to 1he
United States alone, according to Energy~p~rtment.statisti~.TheB()nga field proou~
about 225,000 b;rrrels a day. J>revious tnJ]ltant al\aeJ<s ~ad al~ady .~t Shell'S daily
production in Nigeria by 400,000 barrels a day.

Nigeria is seeking to increaseJ?roduction andisrcl}'ingheavllyol1 offshoreoperaUons to
meet those goals, in part because rigs far offshore seemless V\1ineraP1e tha~ the highly
exposed pipelines and flow stations that dot the Niger Delta region. The oil giants Che\TOn
and Total have large offshore fields that are scheduied to begin proQuctlon this year.

For years, armed groups in the Niger Delta 113ve beenllgitaUng for a glW.ter shareof
Nigerla's oil wealth. Despite decadC$ofproductlolland record high Qil Price§, th~,Niger
Delta remains one of the poorest and least deve1opedl'cgioilS of1'Iigeda, trotlbl~dby
perpetual violence and chronicpollution.
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Oil Field Op~ration S\lspended A.fter Attack by Nigerian Rebels - NY...
•

http://www.nytimes.collV2008/06/20/worldlafrical20nigeria.html?_r~...

Nlgeliu's govemrnent has been trying to forge a peace agreement with the militants in the
Niger Delta~ butso far most have ]:efused negotiations.
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NIS reports by counlry . ~
The NIS counlry rep<>rts prasenl the resuUs of the NIS assessmenlln form of a comprehensive analysis of tha anti·corruption
provisions and capacities In a C<luniry, Including recommendations for key areas of anti-corruption reform. They Include an
executive sunrnary, counlfy and corruPtion profilas ~nd a review of recenl ~ntl'C<lrruption activities, In addition 10 Its main focus, I.e.
e comprehensl"", as,",ssment of the NIS pillars.

Viathls site you Can access, by counlfy or geographic region, the rrtore than 70 NIS counlfy assessments conducled since 2001,
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Bongo Is Declared the Wiimel~ b'ut' Opponents Allege Fraudj French Consulate Burns inArson Attack
- ,", ,','",',,'; i " '- "',-,-:-",.",,_,'<> ',,' ',' - "<', ,',' -,' ' ,"",''''', ',.', ",,', ,', •

By .DAVII)QAUTIIJBR~VII.l-Mt$

~ND SARAH CtIILDRESS
An -- -6pP6sltlon'~~1\(U.tlate,: peluQnstraUons will cOl1p~ue to gheNdo»g,one0fthe2~.canill~

PiOtre Mamboundoll.WM hlUtby spread. But the \llltest threatens dates wh& htitially ..t"ed Ihe
Rt~~r·gas,cflnl~~er 4lgingijlep~o~ J,lwstabUitytl1at lasted for n.10re pI"csi(ie;nUal nee-, MS"I\\l~~tne

abbnd.eclared AllQpn -00.1· testSJR«Qnlh1g~OJlJl al4t!'-J~~141years under AliIl(m~()Qn- sailith\! J11811\ llrobJelllst~-ffiIlle~
:lim _- at so l0 _1~eQuittrY s ong~~yl~~~Ifhurs~~y,th{!rto~sap-:~lll~als fatl1elj Q~n<u' ponga ()n: (n)}U ~lIscrepanc(e$~~~we~rIJhe
ffrne __ fuler,tPI;!.\!lnner()'ft.he p~~J;'e~l-lo_-_baye_-ca1t'\~~"1'h(l -p.!nlbiltwho Kelit a tight gnp on voteco\lnts at50nWP~111n,g~ta'
weekeml presldemhl] elecllon. streets of Libreville were d., polilles,lledJelllnJ'meatage73, !lons and <lata compiled by the
but alJ~MUonsof yolingfraud sertc<\after soldier~.l)r~~e\lP .~Uerli!lIlAfrka, wehaveamo' ((,'ntmlelectoral CQwmiUee,
trJgg.e¥IttiQhngll~at$-pmedinto dcmonsh:t\tionsby.()pp()~ilt~ll,n()pglY(lnJmd ll)sersrs~.<l Cle- M·r.MbaQb,llllle"n~~1r~1i1ant
i1iOtlWliO(m~rhcnch~mony, SllPPorti1ts,.n~r4ingt9::U~~,~~rs. Jl1C'nC..,JA~zui. Mct-tbo,~tlOi'{\ boundo\lbotl(sal!ltIWY\'J9~11~~\'~

111~~~,ari:~~Il~~~h9at~Jl'S Lt\te Thurs~{\Ylth~go¥~f1\f!wnt :Sp?l<~~woman for Ali}JQngo On- stir \.1p\U1~~t~Dut~{}th })t1(1said
B,~~ba~~r~v!l,S s~~(lnfirc- 'l'hm"s~ Iln~sed~c\'f~~wJJ1 ~rt G~.'ntUl a(iJm~~;,.~\\t tho situation js now they WCfi1 W()f-ti~d.t}t:e: ..C'e()iildbe
daybY,vr()teste!~;'lllGaboJ\'ssee~ Mamb6un49,1J$trpllgh.?ld, 1U1<ler:cHntrol." t~uble,ifMr.13Qng:o\'lon.'
ol1d·~argest d~,:f?rt c.;entU,tll.e·:11l~ fl"eH~h.g9r~.I~n~.lrilstfY lJlIl,yt.ctOry speecl~1hursday, Mr.BQI~o()utspeltfhis tlval~
French 'consulate \Vas targeted saldlt hadrecomillell,led thatall Mr,Do~opledged lopreservella- al\d hadbeenwidely expected to
Inan nrsona\:t~£k ( ". tGeii'·French re$lt\ellts_()fQ~lJol1·staytI~mall.ll~ty,Mr. BOngo/ltformer ~'1".lJllt ~arller this week~amlcl
til b Ildin was down il1doQrs.Fre~~1l'i~~¢r~J~ry.OJ.4~Ien,s~.l)linJs,te1j ~so vowed to a del\\y in om~tnlre$l1Hs/M:r.
s danof lC at 'ene E - Stat~ .'. for .'. COQP~n.\Ho:n:4lain i~~,il1)lar$l~Y\'lithpr(,)testers. Mlla Ob:~nue andMr. Mamboun-

ass In eta. t, JOY<'ll14e~denledth~tt~~,J{'rel\c~'lllteriQr.. Minl.ster Jeah~ douboth daImed victory. .
,~ .. ' . ........·Ieneh sol- goy~~llnt~1\~meddl~~lptll~~'ec~:l;1;t:lD:~ois~dQngotlsl\ld 0)1 st~l~ III the campalgri/the younger

d1ers.~tatlonedhlf?ttGentUin· ,tJ911~;~~<:ord1ng to the-.tW~: __ .~.·.·... ,t~l~yt~i9nthat the >,oungerJ4r. t{lr~l;Ji>ngopronusedtobreakfr9m
terveile~ to.retu.l'ws~m to, tile ,<,,·-.J)it~stiInatedlO,OOO~~,~~ltclt-~,9~~!ecC'_ived41.7%orthev'9te,hls f~'her'snile and redJstdbute
area '~W\l~~the C9Jl,s}tlate,:ac.~ -1:l~l1sliv~bIGabon':Fran~e,\'Mch .'~~~RI'~ to the AP.Iu\<lr~~pa (.J~bon·s\'lealth. But it Is \U\clear
cordi.nt,!9~nl)the-r:f)'~~.lCh Qfti- rtt1.~4qa?{m l!ntill~60# s@lla~ a,'Q.p~ereceived25.8%, Wltp,~ Mr.hqytm~\chthe 50-:year-oldMr.
cialatth~~!tl~(lSSY. ~T~~YheIPed large reS.elIce in the .~, .MM\boundou crone in third \'ii~h Bo~oWUlmoveawayfl'omhisfa-
solve thepm1>l~ml' M.$~d. ~<1nJl~t on. Ite l.t is' n llillttan< ~!).~%, 'th~l:'sPQ1!cles.

AW!fil:tMbab6iijUfID.<:flJdlijS.' .. 'Rivals tOMr.Bo~o!~1111ed1.Tl~e~1~erMr.Bonzosucc~ss.
, rVk~' Wenc I 011 giant Total S I -, ately alleged voting Imgl~arl- fully baJan'ed elImlc 1.11,1011'.
Lt \'l~ uri: t· i ot~ l esa 0 lOU'S0,1 Ues. "TheelectorM p~()cesswas an~:H~~o~J$,:r~l~tJv~IY:St~b~e.
fig 11 o,l'.~~S9Idli)tJQ,!i" 'W.·::~~~,l?}~t.!urt. ~e~~l1co~lrag"e· ~arp.tshed," said Fl;.al\~i1>}!\"l~:~t Oi\e:~rjhi.~;S()l1'~:,pJ$"gest chai-
SCll1W~pok~mlpl'~~',~ ,>.'.. >..... {n'$JIi~t~additioht()lnaJnta.in.:
the Assoclat(!d Pres'srePO'fte~ ' ~_ < ••••••···,ll,~~~e~ \'Jill, be~ to.nild

neW rev~i1\le, streams. Haine
ing tJlec:o\u\trfs.massivelr~

-01'ereserves eQuId help oI(s~
dedln!) Ino11 output.

Mr, :IlOI1&O'S, spokeswo'tiu
Ms.~~~uil saIdlast \'l~ekJllat
prQ~*@tofocusU\oreonJ~ei
P9y~ti$11~rll)()lmlatlQn,,~IllPf(
JIIg aC«55 toneditforsmallbu
t}e$$~$lU1d investing iJl~~vel(

m~iit~~\t('has morQ pay~~ ronl
.Mr.lJollgo"s ma.nflg~ment

p\lbH~ :finances, win~lclos(
Wf'tCl1~q.llis father,,~~~a_c<:us

P'y,lW,~lc<:)rmption~J(lPP 1-Yro
pa:reuc>, }nternatiol1~pf~mb(
Zllllg>1>\t~Uc ftmds Ill,14.~(j.ll!lnd{
ing'opPorhU\itiest~'fI111l'9ve 1
for GttlJ.on'$1.5 ntlMl91\people, I
c.usaU6Ilshe<l~l~~~·vr~nch~nl
istrate~ have,y.~l.todeci
whether to 0ll~Jl/,~n Jnvesti~
lIOll bltO tbe complaint,

five of the 83 candidates,
the slngle-ro:\il1~iWiJlller-take­
contest \vith~~WIltthe hlst:m
mentandthreWtheirsupport t
hind Mr, Mba Obame. hoplllg
weaken Mr,',P9I'1go's Ildvantagl

(;abQ.ll'~l::9~~tlfuUonal COll
(:11 ~~itJ,mttst£onfin"lt.th~elE
tton result.- ' <



ORLD NEWS

"'director()rsharebolder."Asepa­
rate listing said Daagote Indus­
triesLtd.owedjustnnder$l6miJ­
lion to OCeanic l3an1<,
"f~'OangOte:wasneveradi­

iectorof'DaDsaOil&GasLtd.,That
is:aetu.ally'~umsnorner..m:tsnot
part.,'of.the,"1l'1anagement."of
Dansa," a Daagote GroUP spokes­
mansaicl.Headded. "Forthemat­
terofthet:2 biIIlOIina=owed to
OCeamcBahk;ihiS,lStrUe.J#the

~Wo=~ath7;r;

ures.~" edola,headofAfrican
Petrol PLCandZenonPetro­
Ienm G Ltd.-ancl the other
Nig 'Jl,themost,recent
Forbes magazine Jist ofbillion­
~ewasa1SOcited$foradebt
the centrJbanksaysis $120 mil­
liol1r'Mr.,:,()tedolacouldn'tbe
reacl1ecltocomment.

The Transcorp conglomerate
Transcorpwasnamedfora$4l.1
million debt to Union l3an1<, The
h~d;:of,th~c:oxnpany,;Ncli.·.·Ok·
erel<e-Onyiuke, is also exeottive
dit"ector of the stock ex<:henge.

Officials from the Nigerian
StockEx<:henge cleclinedto com­
:rn~t,1'ransC:orp·,..·.cotildn"tbe
reached to comment.

i~igeriim.;en~fiJ:ni·Oando
PLC:on,wpdpoooav·denied t.~e

lte'ntra1baDk"sstatement-that It
[ad.a.$4fiiillhon non}:)ertorm-
1;;IOan,mc

coiaiDito .-r_,

Bank Debtors
EFCC, and managers at the live
banks heve been PUt on a watc:h
listto prevent themiromleaviIl&'
the country, theEFCCsald.

Lawyers representing the
gu:;t;dmamlWsdire<:toroflnter­
continentall3an1<, ErastusAlahg­
bOli,on,i'Ue.4¢iY;mea,aIl:.lDJ1J.IlC:
tionagaiDstbisousterw!ththeLa­
gosSnpremeCourt.Aseniorgov­
ernment official said Tuesday
that he hedn'! yet been ques­
tionedandwasoutoftheCOllDtty.

None of the five bailed-ont
banks couldhe reathed to com­
ment.•.·.·••• ,.•.••·••.··.•.•.·.•···

,TbetOI?()~~:deb~~~)lained
ontheceatralbank'slistwasAs­
cot·.OfiSbc>re.,W"geriaUii;,anoU
~~ cOl1\\5llli~~t .~o:;0coiril¥ii~:\os~UP
Inc. in 2007. The central bank
saidtl1e.~cwedI:nterr::0n..
tinentalBallk44.67billionnaim,

~~~~Ci'tiie~·()fbf~or:$2844.ffiillion....fhe..company
rical~·~~~b~.ecOllomy... foU1dii'~:I5~~.acli&i,to:coIlUI1ent

Forvears,Ni8arianbanksand Alsoonthelistofdebtorswas
~CSitiiii!f1lrt9,ljave1'et2t4$d: ~D~te"p<>nsideredWlg~
¥cifh,·,littlg··pymight;y~v,eralria's'ric1l~~i·andJ)I'esident'
deb~ors,:,l1amed:'WedneSday,'ap-oftheD~~~up:.wllichc()n:::
peared on more than one bank's trols significantportions of the
list, pointing up the lack of a cement, sagar, floor and rice in­
credit'rating agenc:y.li/lr. Sanusi, dustries in Nigeria. Earlier this
a former bankst, took office in month,hewaselectedpresident
June pledging to crack-down on of the Nigarian Stock Exc:hange
bankswitbpoorJendingrecorcls. bythe exchange's connciL

The centralbankfuedthe top The centralbankcitedwbatit
el'..cutives of the five bailed-o~saVIi j5 a $5Q 5 mjUi~~~f
banks.::EJ(~froni£aUrofth ,,=~tcttoJrrtetcapti..
livebavebeenquestionedbythe _ - Mr:Dansoteasa

most populous nation, ani! are
seenassen<lingamessagetoNlge­
lia's iast-l.i1Jingbusiness elite. ''It
sends a signalthetaphese ofdo­
ing:things::a:<:~~js\over,~
OlawaleEdlm, <bairtnanoffinan­
ciaI-services _group Chepel Hill
Denhom, saidinLagos.

OnFliday;the<:entxalbankin­
iected $2.6 billion into Afribank
NigeriaPLC,Finllank, Interconti­
nentalBIml<:, OceanicBallkInter­
nation:al"",··'(Nigeria) '";'Ltd.",,,,' •• and.
1lDion llankofNigeria afteithey
bad acc:urnulated $7.6 billion in
baddeblS,whic:hthecentralbank

further dclay their indebtedness,
failiDg which the banks wiD~
allappropriatelegalactionsto~

sU1lre#§enti',tlle~l:larik'
saiCiiha.st:atententon:itsWeb'site:

t,' ,;"I1kYJltve,~,one/w(kkto
bringin their checks or dIafts to
US or we begin their arrest and
prosecution·:as,'weD.as:corifisca­
'ti()D.()ftheil"~ets~use:,they;

are,peopleOfenoxmous'means,~

EFCChead FaridaWazm saldin
astatement

Themovesofnewlyappointed
ceJl'tr.lI-bank Gov. tamido Sanusi
heve surprised many in 1lfrit:a's

Ni~eria Cracks
Nation's Elite AreAmong Those Facing a One-Week Deadline to Repay Loans, orRiskArrest, Freezing ofAssets

lAGOS. N~a-Nigeria's
rich'aIl#":p~~
tomedto a~
fanr::',:':cars'//,;an,
fubl@iihmC!!ecE
have:been:';puton,'!l:4

.,l,\j.~~~~:/:.£~nf#al
Wednesday made the unpr
~~~,~y~\of b is "~rli
owhat:dtsa are a 0:
de ,.. 1"syto:;fiVe'bankSrescue ;:;:
a{$Z06,mUlun

®
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As tot1:at hucevolume n~t­
. ··gage·backea s..o,no'i':'·ed·

;a.. . 1$ now holding. what i.-.e
done wi.th tt'lem? Thev ~re "1."
wmcliiswhy the Fed bOughten
as a means of keepi."t.1:: F:lnl'ljd
:f:;OOCU!fSOlVt'nI:. J.ney are "SL-"l.-

riA m' g;;;jp art2l:'redd1",ic'h
.:means th~r now a~ l"lW":mtlby
tile O.s.Treasurv. So theya:et
owoiher.uao1lltY to add. toalle
other liabilities·heing;.piled.oilte
TreasU..'"Y~TheFedaIready h::ci.~

nanced them8nce;'Will it 11av~o­
nance them.agam·when they V
up for redemption? .

lnsbort; thp e art.>vel"Vll: pa-
so""<o ou ·".n , ~WI ti'le noUtical problsm~
Wl..'Wlt13tJDn The tedtnica1.... • ~
o.on'tloo1< very easy elthe' ..... '\

, Mr. Melloan is a formeJ'U ~ C>
edit.orof the Jouno,alerA,
His book,. "'T'Ite'Great iJ,{ :ry:.:~,
will be published,in Nibe.r oy Sl­
mon&Sc{tuster.

\

sell securities to tl'P.banlW:ftha.,
.'Jgreement to repuriha<;eem,. b"
.•. these''reverse repOS"'~ .

mot> tiT) I~gularryfem~m:. Y,
Thestmd;rd way for lFea to

soak up liquiditY. men:tiorr.iston
~Bern;m1<e's list.~~_
surysto;theba.."'lks. Triat w~
aown oank reservesm'ld~
weI! mtJanor.arv notentI i:r ~

e Basel! internatJonn! bE· -
nlles,Tre~ are 7;&,r,...-~
ments:l:1'tdOll4 bav'" !Qb:Qi~­
at S% 0ftheU' V<llue with "!Ull
caPltal., as doespnvate leJI

Wltl1ihe nugevolume t.
smy financinZ coming do.....
:road. the Fed Willhmre 'l')1eL
bOnds to sell (It3tre::l.dv h~t),
but the~ea buyS Treastll'V$
rily by creaon l'l(.:lll

mer' wordsb mr annth"
SUP1)lrgWill:it e the nel:'
even e capacitY to "stel11i1.a·
<ion by>eselling tlle bonds ,
u:P bmlkJiquidity? Agtin, t:.I!
thosepolitieal pressures; W
Fed'sacl.mitteclly 'bright mom~
agersbe abletostril,e a bale­
tween. mrciingoffinflation
lemrmgthe ~-with suffia­
quidi'ty to finance.an econon
covery?

rmtsdownward pr@­
fUm (':1'1, btmpPDtes
""'dmrncm=!nresmre
Q)') thr> jutr:>r::t ....t'"

~

'6DJi!"-Mapwd'f'rerl~
djp Marna,., Wjwjs of

the gOvernment,allo"" 9X
AVivget!' resmrc 'h~b"ccsof

memberbanJrseyplQded in ]"tezooa
$~ tOi9fIDhiDjrm tmm $100

billionmfwy roms as t1'.. Fed hOS
pumPfd Jimljd;nrjniOih"'·b;:ml6ng,
··s}tstem;Tneypeaked.,at nearly $1
fiiI1ionjnMay.~ ....serm:5' prmride
baril<s \Vithzshield araj""st'Ji7but
they alSo;are high-Qctanefuel or
15"anKlen ' . hich·means they-can
tou offanother ub e.ana.

eaecommmying inflation. wh/>n
crSrlrr gem?",l picks "p again.

- ,In JUs Journal op-ed. Mr.,Ber­
n:mkelisted ways he can keep this
monster:incbe<::k.·~M'FAA GCDnWn
interest9n thp "!'If''''\> "'t><:"'r""<:lt "r
'1SIDik T.his wouldle:ssenthe ineen- •
tiveofbanks.tofmdprivate borrow­
ers and keep some reserves out .0{
the credLtstream; dam;pinginflation
pofunt'ial.?ntfO"'net pffpa)I\I'r??!Jd 1.

\

be to add stinmore Iimrirlttv 1"0 the
!Ysten'l,Whjtl'lwoulrl run coantertoa
eM Jonger·tenngoalof ntO'Dpmg !JP
llClW<UtY.
-,:resaidthat the Fed ~ould also

The:Fedhasbeen·tina.ocingasig­
nificantpart ofthe·government'S
profligaCY,. andit'i$ rim anmawav
horse-Even tt lthaS the means to
~Wlthnresentfi'l"lancing needs,

itbe~bJl'>todo,sowhen ·am'U1..
theeeonomvactlJ?llV recmrers and it
hastoiUiance both:necovervw§ (J.

spel'ldmg-crCZ/>d gmremmpnt?
.l'V!arttn Butclrinson,a former

inerchantbaD.ker-Whoblogsa.~·
qent·Bem:"WX'Oee in May that the
Gerrmm WeimarR@l'lblie'W<lSmom~-­

.0ZlDg 50% of zovernment expendi­
ture when m Wougnt on thennnOUS
hxpenJlnf\tJM 1'hl'lt ae:5Wv,?,d the
mm"l<inthe early 1922;>.TfJ(.' l:'ed in
MaV .:wo~haet Tl'IonetizedJS%of fed-·
e@ expe.'1dit!m?S;over t~ pr;;ec:rrng
SD: monms-well short·oftherate
1Eiho.e:;uoyedthe Gennaneconomy.
butnot negligible.

p1're:l r nd· onlUe5S h::lS
beendependin onthe F , :c; mas­
~ t: OUy:tgg pt Tm;lsur'l/ bond!''!'o
J<eep me government's nnangpg
~Wlthh'l reasona~".~T'l:d<:~S
w<entng mtemmjWLilPinwd

L. I """ i.-

:8,;1 ~1_ , V O''''DI!.il.I
I .. ernaV..d.<J>.e SJCJXIIII I iem.J.'lla

good years. It finanCed:
the2<ryearperiOdof
Im:y·inflation growth
3ndpro:»>eritv that be:­
e m1983When the
Reag;mtax CUts be­
came-fully effective-

But be<:auseofits
often self"COIltritdictory
double mandate "2 pro·
IDotg: bQ!'IJ monet:':y
pbjll!'r .,...a"'un Qf;l.­

-ployment-p!'us the rap
11: nas 'tai<en tnm1 PC""1­
omlst;" hk". Dar Fer·
nanke fOl",::t+''lpiD'''Si::Jn.
the 193%=;itoften
Q?PT'W!ets t()r~s-~,
~lons'lllTltheYs~t[e

""enerOS$dWith lts
federaHundsintetest
r.atet~etatYle~r .4
zero; K.:.oespJ.gots are.
nQwwide ow'p; And as
Mr. JeElankepromises.
they Willlil<ely remain
lJia~ way ror an "ex'
,tenderLUfI.....no..;t....

Quitezpar't .from the
questio::.of theFed.'S
will. there is another
large::ssue~ Mr:.Ber-­
nwe's·asst::i'a:l.ces to
tbecon~.thereean'bedoubts
about whether his 'tOOls:are reanY
adequate todealwitlt the powerful
imIatiDr.ary'Oressures thepom;£;:ms
are m tne nudStotcreatmgm the
fonnofamountainous.:md .rlsing
federal deficit

Mr. Ben:.<ml<e' snowedthatheis
well· aware o!that da:nger.when, in
hissero.iannual report· to·Congress
on Julr2l·he p1eade4 withthat
bOOV toonncr the rime;'" Z"'1r:>... cen­
troL T.l1efederalbudc"cretdeficitis

. pioJeeted at an ingedi"'l> $18 rn'~

liol1forthe fis<:>lv~"•• <:­
::;m;:aJmost half of" ..1ft>d;:
suending.The Treasury's financing

- needS Will be even higher than wt
when you COlint in thev:uious "in­
veStrrients"·thegovemment·has
made in auto. hottsing and other du~
biousvenn:r~

Butthe·d~vm!?:rhe.:isstiedthat
pleaik'reSldent Barack:Obarn;\ was
iht:d.illJjj:t w.lU!. me AiOenean t:le<>nle
LO support msrumonaliZed hMl;th
.C11an.lms pIaii would wr ;:lrfrj hun~reds at bi11ions more to t.J,e dgfjcit;

Does anyone really
believe the Fedwill
contract the money

supplyasthe economy
. starts to grow a,,":lin?

More :recentlY,theFed's contin·
uec. easingofinteresttatesduri::lg:
the2003economicreco·;erycreated
the credit bubb1e that collapsed last
year with such devastation. .

'I'heFed's ·dSffiClilties in getting:
money poliey right streteh back to
itsc:eationin19a In 1930it
Stn"vedti'teblmk§t"~$Mng
o!failures thatwo'l"'l;en~ the effects
'}r t.tte 19@ 57/( m"rJr"'tWSlL J.n

''It st<lrVed.thema,gIDn, contrib-­
'aprolon¢onof the De- .
,i that had been manuf~

11W~on br5heC1~
on and mt:ervMnonl~bcies

"'Ml'1i5ert Jioo""'ranrlEDR.
~""'o l:>esure, 'd'leFedhas had its

~

~ederalReserveChairtnan
li1f1H.,. 'Se!l3emaf.ke.assured

.rffi, readers of this_ ("The
1 '. Fed.'sExitStrategytJuly"

',. "2:1) tIm he1l?Stheotpo1:sto
prevent the J#ge rese~he'S
p'umJ)ed WtO Ul.ebm1kSfmm(fener~..
atmganIIW:lt'l.on thatw@ldabort
1m <::MnomH'Jttmtery.

BlOt a.oes the Fed.havHbi:>?U!S to
u:.<::thosewo1S'{ wili ltrisk censure
IrOIil coiiST~andtheO~ad-­
xnilJistrationif.it Mp'htenS monev· Dt
Lh~ cruci2J. iuncnlIt wben Snfl-ation­
m)omens aceommrl1l1'!3wwng:
~0lC:;~:;? Nlr.Bernan1resignaledthe
pro <::choiceby writing that .

..;..v_ "'ecQ;lomic cl'lf'nitiw <: a"" not ljkp.]y
---,...- tov.r:u-nmttivh-er m"!HJ'~"':qrl'nljcy

for ,m, extend M'2!>riqd."
Xl'l~ ted/s pastrewrdofiudlti~

'Wnen and how to use .1tS tools for
regul.ating the monev$"I7'lT'lhris not
imt:>reS$lve.,:oarticu1arlv;n timgs of
e<:onomicdisress. tts financing of

'\ mr~e rederal deficits l~'l ~h(!: mi~­1]7A "....pt·;nflittifr01mQ ::Il"liUnal
,rate: ~p::>roachinp'l<:;~S h....for.... Jimmy
~Carter repented·in October 1979 and
. mscil1eo fan! vQ'CK"'t er 15... FAd

lW'ithorder:; 10k'" the mOn<:t<>r.

? OPINION
• <1. Good.; Gv<:.,f, C'~ IS""",. h"'4"'<1- A$s"l.. "$ /fQ.;;[;;Pu.*

Tt..e Fv.t>-- {~a. ~
~ ...J. ~~J lFsr..~ "" ..<!.
.,....~!:<s b@/IM, I,
~. Geo~"'geM.enoan
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ruption Md flawtd elections.
The ppproachis l\starkdep,lr~

tu.re trorhthatoHMDl1$lta<ln~n'
IslraUon~ wh!(hln some cases.
OP!ltly (halteng~d do.se:a1lles.
But.lhasoft app:oach may cause
problems Of Us own~ )lui\lan­
rights organ12allOllS (ould seize
on the sliategy as a \'ianins of
Amer!cilJl nso!ve toexut InJ1\.!·.
en~: J>1,ul?~nt~ar~~k?~a~~'s

"dIM't.·!1l~l1tlQ~te~~ldellt.·~I\CO\)
Z\J.nl1'SP~~t le.ll,altrou\)les, focus·
.~.ln$t~<l;~9:nell(olll&,gtnglhe
goyetfUllen1 .. t~, 1~(La ~1((Ingtr

,le~4elSWpJ:\lle,.a.s.t1Ie.(9ntlrlenl·s
tl~tPQwerfuJ,~,(O;dQn.\y, lnJes9N,
Ing polll1t:~ ct:bes~u(h lis t~e
le<l;dei~l!lP«usPllle;l,I\. ZUnbal;i\\-e.

'Ih~ one e;'(~e:lI\lol\ \va,s Ken~.
"~N~h needs.l\Jrieric:AA aid more
.th:UlthelJ,s:.n.e,~ds ItsexpQTts.
M%C::l1n1Q:II rnadeher buslwst
stil.lell\Ql\tstoi?~rn,mtnt,ofJ1,
c1alsln tlUS$~~ng ((IOOby.
1lIec:umlnt.g,oyerWllenl, wNdl
WM(.ob1>le4t(igetIJer "nth sup:
portfronlUS·arn:tMieanleaders
~er,\liolern:felUPted frPlndls'
putedel~tlon$Ul~lllber2007,
has lalledlo p3$sd!a:nges $Uch as
eS!al:lUshln,gaconstltutioN1lYPlo­
tecte<i1(Ko\Ilrib\irUl lolryperpe'
lqlofsoftheviolenceJlUl,d.MSbe'
ton\\! notodOusly coffilPI.

~esbln 11\ slrategy maylm'
PIoYe:Jelati()l\S wll1i African go\'"
trnnlenlslhal (haIe at Western
crllklsm,bul\'Oin leSS support
nOill ;'\f*~.thenlS\'tves, Mrs.
CUr!ton's trip C9mcs as Afikans
hav~'b2gUntoquutlonlhelrlead·

ers,~venunder (lpp~",ssiYe Ie·
gimes, mOle openly,

InJ(enya.MI$. Clin~on's pu~
~ndenmatlon oftlw gO\'tmment
\\'Onher Pral.se frornpeople weary
~~~l~~~e~sJ;l~~ta~\"'dfto\'ln-

In Africa, Clinton Balance~ Criticism, Prais(
B,SAlWICmLD"SS _. (;/,,11s~ 8-/9'-<I@9
ANo JAY SoLOMon

NA.l:RODJ,Kenya-U.s.swe· ~L' I
tary of State lIi11ary Clinton, 0
mIdway through her swing
across AfriCIl, an Monday met
\!lith All$ola's Plesldent Jos~ £d.
uardo dos Santos, who has
ruled, tbeell-rich country. for
the Past three decades, and
I'Ihosegoverlltllenthasbeenac'
:used of cronyism llndciHl1lp~

Uon by watch~o~group~.J~4

~1:::~IU~~~tt~~~~el1orltr?m'
In PU})~temad~$ to ~o!~'s

foreign mInister. Mr~. CUrt~~11
said, "We have ourwol)(,c.utou.1
for us, Mr. Mlnlster." 1M sl\e
halIedlhegovtrnment'smovtto'
w.ud transparency lU.a"'po,sitive
step."

Mcs.Cllntl)I\'S -seven~naUon

trip through Mrtca,\'1hlch ends
Friday, Jiasbeena bal~clniaet
bet\~een Call1ll8 f(JI gqodgover,
nln(l!,wldle Pf9tecUn,gIl·S.'Afrl~
can«QMmk.ties.'I1Kl:sl! relation·
$hlp~~re~s~clal1Y Jll\)lOrl,ant

~~~':V:~t~~~trt~~~~mi$~i
In&lylllYest~~~Ui~~lltl1\('nt,qf·
reringlQms. bllillil.Jt,8:t:~ds an~
sbtldng dea)~Jor~l1Ull~II,~~;>.

AdYiserSI(iMr~,(:m!l:'9JlIll~~
ntlsstalk ()fl\Y'!$'~9NJl":nY~9'
asa ~~9:1c1.~
thedo~elela:

wtthll~aIlY'
PartJcll1¥(i9
gola~ha~I\'t,

The:()~~la
rec~~ed
ofQppr~$~ivel .\e$c<!,.l*~·
fire; II<l;rnling AIlIe:ricall, J!(O'
1lO1I*lnlere:stSllJl.t1Push1113Aid·
C;1Jl n~1I91\S~I(lser.t(l, ll~UI(lg,

,·trs.C::UnJ(in re:$e:l)'e~ JIIQre
ititlc~ 1an,r.ua.s;etortQ~'i1t:ballJo,
~~WHll,~~~lelrlJ~~IlYa.
the~mQCfatlClteVl1Wt9rthe
COng(l ..t\J1tt~i$~rta,'e:IlC~
d~~l\,St(ll~l\~lr(i~ert:~elrl
ltl)lding thelr~llye[t\Ill(!nls,ac.
(\lUfllA~le.>:,.·····.,,·.·· ..·.·.·'
'11Ie:WJll(lmatlcn~.~I(lnwps

o\,er~h<l;~Q','ied fQr .•..Un~eby,a
hCat~r~pIY';.~+Cl1nIOnga~.t.a
tOI'il.1'hail(Onun In}(ll}ShiU3..lo a
~ese$~ent,\'1lW;'lpp.wed
t9nll$l~elllY ~~ h~r ((lr~itlClin;
lon'sviewsl)Jl a loc:il1issue,"My
hll.SbandJslNt~~ta.ryp(Sll\te,l
8!ll,"s1'le 'sakt"lf YQl,lwanl mY
OPlnlQIlI1\o/iIlt\l~)'O\ln\),.oplnlol\,"
She ~'fas8:s);(()MamabQut Ule ex~
(hangilon11lllISmy,b:lll~dn't reo
spondtoI¥qu~sti91\$~aJdngll\­
st~a<labOOttl:w p<)sll,lve eiped·
en(e!she'd~d on thetrlp.

~lls. c;l1Jlto~'$Ai'rit<1triplsthe
taltsl exiln\p\e()n\t~ puSh for so­
calJe'd, pers9naH~etldlpll)1ll~(Y.
whkh(o(lIse$a~ Illuc:h onlTlei;t~

in$:~lnessmen<lIlddvi1'sodetY
groupsa.Shea,tis ofstatea.nddiplo·
mats..In bel s

ti co



Washington and Abuja Plan 'Binational Commission' to Address Instability, Political Corruption in Oil-Rich Nation
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l!!IJe~t\tJMod,l!!bne,;

Niger's Destitute Population Senses-a Threat to Its Scrap ofDemocracy
ByADAM N()SSlTER

;UANE'i,Nljer .... StubbOrn­
flm trt1li up In harsh efl~
meMs bJtfl that «!his desert'S­
tdgfl (aplt~, ill thaitolclSm lit
Jril!ed meat,·tnMr£. in ll~
ifuhutoc wpatitntOlolUflr
elsW:utll$ heaVYle!d mats
lhNUa;hthtduS1.ystnel$.

So, toO,ln th~ d()g&~tefuSal,

for mort than two monlhs(lO\'f,of
Ihe lmP9'~uhhed (jdtens to Put
will:l at~ll'.odftya.s$eill\lllllr.
'ra&lle as lhlltel\UOUs greenery
hete:~elM(tilty.

lef\sl)fth9U5J,nds lia~'e. ia.\el'l
10 Ihe 51mb 10 protut.piesWtllt
Manu.douTU>dJa's sl9'.v~i1'oO"MJ
CoWp d.'~tat,a5 hh: (rlti« ~a1l11:

hiS phn 10. Slay, ba:yOiW lhe Iq:al
Ulillt ~twO 1eflrn;iJ\ hls(ol«il&
era ~e. a &le~1 oasis o!
whltewuhed otder amIddilap1­
dated &overi\m!lIt bil.IMings alld
m1J.d::bric~l:w.lsu~

tnh15pushfor anew (OlUtltu­
doll tbatWO\:iIJ, abliisMetmllm·
il$~iSgt"t him mort powU $l~
lef JO )'U1S as vruideRl,f,tr:.
Tandja 4J,lsSolved :a Nih (OUIt
!hat tuM a.galnstlllsbtdto l~

iMlJ\ III Q1f1ce; dbmlsp.di .frat~
lioUi t'~li¥Relll;too'.tSlep510

muule the preU,illo:l1W.JIi shut·
Un& down a.r;tdlO and leW.utots
SlAl\On; 'end UfeSlw opposltlon
lez;it~

J)~()I;tiltYlsi}ew Mte fri Me
ollht w~Id's po¢tUI.(O:UIltrl<;S,
barely a d~ade old in thIsV,,"1
tarid(ll '.



eN elVes In UbI'" (a

Libya to Move on Oil Deal
Delay pn verenex Sale to Chinese Highlights Country's Hassles
By SPElIcER SWARTZ flv<yearsafterlnt.matl~nalsanc- Mackenzie. She added ti,. delays

, tlims against It wer, dropped. lllghllght along,jenn 011 ,market
M~~~l(»)ithsof del(ly,tbeLtb- :,'l11et~pp~r®t9HA~_Y~'~$t~t*~- con~m~1Jpltt 1'e.~ove·gr()\U)d"'Js_­

yangovenunent Is dose to det:ld- nlllg~s~~~().r~1~p(),5t()J~reig:~qU Stteshii.mperlng thetintelydeliv~
big Whether to allow th..ale ofa companies pronilse'd potentlal elY of new 011 supply.
small Canadian 011 exploration ,ll1ofits1QXLlbya,lsolatedfor_years-. Inanlntervlew, Verene" ~h1ef
fum wm, operations In the com'- byeeonon~csanctlons fodtssyq' Ilxecullve JimMcFarland srodhIs
tl$t:~sgJ\1Il8An.-~Wfl,l~~)11ts,ag~ ....PQM~~9~~tl~ti'4ty,~_~~compaJ1Y 11~SJlalt .
that has hlghllghted the reasons ~llPlllYl2J:jlle \'tQrld 011 market.
\'I~~M1)¥~_'~:()ils~£t?!l\Mnttblos' 'W~~tml~()U .F()nm~~~ ~.argel~'a\lSe() "." .. ' .vel'llll1el\_'lUU'ea-
somed since It reopened In 2ooS. hlocked from ]?llIllplng Jmde In sonably withholding" a dedslon
'-Ht_:re~m~_iy,_C~gar}'~1>~~-~'~ l~tother big p~t1'9l~\lnlc01U\"~~ ()JlC~'sPl\j'?ut()ff~r,

ygrenex E!lergyJn....,.o~d lr1es,\'t'N~~eS$to.m , Mr,Ghan,m,Ubya'stopollOffl·
!WIa" ollstatewidelyvlewedbyanaly,ts clal, ~eclln,d ftu:!lwrconllnent on

emu r, ..~. as\p}~~,~xplQ!~~t.. ' .•... ,' "' •. ', . ". d~talls C)ftlU~ Verenex:c(lse~

:y: 1m comp.ny =t~n;ifr~~:~'?o~ ~o:~: ~:~::::~:=~~~tl~: P~:;'~M~'~':;s nonoperat~:
ti,e sizable emde reserves1~. P.st follr ye." with flrms like , lll!1lQ
'\!¥overedIn llbya. ~A~taleJ>ll, 0 'I.

for r.~~~:~:::b~~TI~~~: ,complW¥ In JIUl~~i~@ I~:~ :::~~{,~~~e~~~vde~~~ ~~;
eri1hlent\'neiildili':laVOc~~ • 00 me $ a a.~v()f}nlls MyeCc~ij~c!:lvely ..~\~*'

S .y ya, \ I. --$311mlllionlnlotheIrUbyro,oper'
,~)~ :t>e-lU1~ til)'Cltrr~~tPtc) ~cHQrtc:apaclty()f ations.
to register its con- about 1.8 mlllion barrels • day, ijd to the \Ulcert I

cemyfiQ1 ~YWfi~:tl}o~t1e~()ver '~~.~yr~' ~u~~~t lC)\ve~ tar~~,t." acutllolU\c~4 inJune}t\vas
Its handling of the Issne. Veren'x's sItuallon helps illus- aUng wh,fuer Verene. m
, Libya ••ys It ",ill either allOIV Irate how Libya's medlmn-IeOl ua\lfied ~
lheCNPCdealtogofonvard;d,ny production prospects h.
it on tile basIs of naUonai Inter- flopped. A big eompl.hlt Is

lIlJ:!!>J!l;" govemmentdeclslon-makhlgl
~el}$'Jmll1~d wfeY'..J.:..•~,o\!,_l!!nii!llY.J~

artmentsthat.-.arenILU· ~~;;Ub~
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projects ro,nzing.lrom telccom:nUll:(
dons tonew oil t.lclds.

TlteChlncscmvestments, ::Swell
mebt:llish attitude or Ao-nerlc::n Pl'M
equity ir.veStors llkcM:. GibJ:.u1 and l\
Wrobcl; ztvc ...many 00''1 the contine
bcpc tbatitwill endure the fm::ncicl c
sis:wl per1l0PS be In 01. better position
attr:letforclgn investments when::;!ot

"""-~"n:c::c is still :;tgrowinz:a9&x:·titCl
$00<1 inves:men:s... ~tl Hubert Dam
the !Otl:l(!c!" .:md vice etai:rm:m of /l.trl
~.an mtetn:l.tlor:la!tr.:::.dc~·~

vclopment rirn:ir:Jo~e:::bul'l:. "J
oc:.'lls::tiIl open !orbu:;mess."

·S~,:~KAGAME'Md ltisteam co
L,i\)l on!Jcto~"'dvclycourt j
U Q '. vestor=- :uw. havc met, wi
$Orne success. !illV',zoJ,officialswere tl
hostso( .. ,two-doy. con!c:e::ee here
::ooweo::e mvesttnent£lppo..1m....tlcs
rero·estate·<md~eion.It 3tt:':lt
ed .3$l:nves"..£It'S, ond' twoJtmre lili'eat
<:om:xritted to de::!$.

Alsc>in teCer.tmonths. ContoorGD
~.aeo~y.bZeditfNewYor:"Ol.
oounc:e<1 amt it Vr.IS·bWldlnga'~ m
lion·metbWeexttaction pl3nlon U\1
:Kivu.. AnclS~t:>. opened .. I::ttm
suppo-rt <:enter-in XO,s:ili.

"We need t()' cncourngc: privtltc i
vestm<:nl:,"Mr.l<ng:imc ~d;"~n tJ
end, tl'ml:'SWhat eolngoto Geci<!cOur r
n:.re.-"

~o.

o
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Tt:JtJDDIld~ ·tHeHtWYOAA1'litle

Olmvosikmom· t."il.A1::r...z:
Foreign Jnvestment in A!rica'soaroCl,as
demand and prices iorcommodWes
Ji~ooll ~rid motalGfOS<ll; BUI numbers
Jor2009aroexpcctcet torenect the
globalreceSsloo.

Nt.rr~"l o:Rt!C'r
l:NVt$l'llImN1'~A:=f:lCA

:: Egypt. Nl~erln;md
Soull'lAltlc3cornl)lrled
Rest of Arrica

200Sdlmate:; by
COtJfIlryflCilJv~
.......................

""'"arin::l.wll.ic:h~bei:~ ti ni:lJor m..
V:CSl.O:'-and ttaainS partne:' lor A1i1e::t.
continu:es· to !::V¢SL..1'b¢China-Afrlca
Deve!oprrie:tlJ:Fund. whi<:h~ invested'

.::1earlyZiiCO =tillionin projects inA!nca.
~d.it pl:mnctl tor.ili:c:m::u:!<litlolUll:t2
bl.llionbyNo-vo:mber.·AJriean groups:;,re
·tJl:»continuiog to pumpmone'J ··into

D
"~ .s:sPltt tt:cecooom:c 31°Qm,
~, l,i .::cnteinVel;.tonl re..nai.'loptimis~
~i ";"tie aboutA!riQ;.
.~C1plt;:lJf;:lrt.n;¢tZ,apri'Va:c

equity linn bzed i:t Wl;lSrnngtOn,::m­
·:tQUnCedk1sc. .....eek th~tt.wz~

~U:~~~.~%nco=:;
tiQn,companiCS; !trthe spnozo it/)Ought
'<:\ .:n:nonty~ inaMo."'OCClm OUt­
sou:ting and aill<altc:" com;:lMY antl
inVcs:ec ·:t47·millio~·.i:tl·:m .~c<:
_"'''',; hWfl ~n tWll"V·('.(l,"~Ovcr<ill.

Ptci:iderit 'p~ul.r~ofR"o'ittindl).at.:lSi:tirbuclt::· ihuic.~oldermecting in
2007. RWMKla~ trying tot;biItfrom forei$n .;!lid to ('Orcignj:rvestment.

Jus'U: \iVJbllen
A\fdca's JLud~
'iL-'-__1 ,-;r·. 11
JL..'cC..!.·I...,D.aJf1geiOl

FromPase1

l'l'lent.Jxwcdfu·.1?:lri$;.··..Bclorethc-·Iriclt~
down, .m:my. AfriCM countries ~
~sJgnific:::nt progrCSS in attrnetillZ
10rcigtl in~t.:llJd· privale'c:lPital.
;trod :i.1i.:;:CQUkldcr.UlthoseclI'o.'1S."

M:iny invcstmentprojcets lJ.:Wed~

ther been del3.yed or'~ec.ledos ,credit
:l::t::l d:'ictl up, ~rding(Otl:le Afrlc:m
'Devc!opmentBarJ(;,.Aproject inThnism
!jelWCCllBritish 'Gas uncl'Zl'AP. tile 1\1­
nhi:mll::ltron:l1011comp:ilrlY. IclI apart
!X'!c:luSc: -thefirntndrigdidl'l()tmaterlal,.
ite.; AndCOozo. whkb~.:peeted ;2.4bil-
lionm foreir,n itwestmen,t~year; now ,," "
:.mt1d)')tlte:;.:J.~$GOO million. " wllCreforeisnd1l:¢ct investment is lelld- No~l.(){jOpeople rrom J~}3Md .,ur;
- Cond;jelllWldeOzures for rorelgn<u- wgtoreal conc::retedevclopment.- ro:mdinzareasl'~beenb.ired to worl.

rectlnve::tment St:lmr.thi$¥~ ~not: ' atthc'd:m'I site irtvanousj<ib:. Somc,(\O
:ivttiJ.:lb.le.;;:u.inUlesu~Afri.. '[f2i-i'~7JVATE :1nvestOIS were.jtl$t bo::::iceonstrUcti<lnWOrk-illteC:'U:lhinB:
Ql'l 'COUf!trlCS,l:l-:e 1l'1termtion:l1 Mone-,\=::;;)swti.,s:tottke ncl:iceofilie eeo- stones l'tomtl'lenver bottom mta~
t=.ryFundcstil1'latcs. Jorelgn dir<:et in· ,',' -nomic::illY poor butr~utee-:icll ment;otl'le:st:redrive:S. cuttu."7:!lliti-
vi$tmt:KwJ.!1 drop roughly ]Spe:rcent.ln. contil'ient when Ute eIob:UZin:ll1ti:ll ttl· SOtt$l'llW. .1ower-I<NelC'l~ze('S;
;2OroL."'Om~tabiIlionin2003. sisllit. . . . M:ny ofthetopO~OJlthe

~The.·ljecli\1<:Jr..investntentwill~ L'l..wO'lmoteth::!.l~:sz billionm [or· proj(:e:t, llitc r<ennethl{ehet".l; d~uty
duce thctlbUJty of Afric:m govcmmem:s ciz;n ClircCt investments fiowe<llntO AI, cor:struetion~et';crc Il:Ulvc Upn'
torUTlcll1'?1th.lX1uc::mon.mfr::lstrueturc ric:l. IlpJromSS billion inZOOO, ,at- ~
:mel ,'!'!tlt':"IUO:J" pro~Ns:ticl L("Onc<: eordingtotl1c', UtI1tcd,N::l.bOos.Confer- ~W1lat'S:l1so:;oOO tllxlutprojec-,s~:c

Nditwm:m~ di:tcctor of thc,devclop"'¢nCeon Tt::i<le::mdDevelopmcnt. ,The tIris 1Sthcyp=oV'i6e loea!-wo"lCc:swith
ment re::enrcll<icpartmCDt :ltt.'le-AJl'i--estimate for 2008 IS more thanmbil- thenc~!:tcills."Mr.Kcllerosays.
c::ut!leve!Opmcnt&mI~, ',' " " lion.AJld~rtlinc: to a United Naoons ~So wbcnothers bet;in to i:wcsc. they

O.-g;:mJz::\:ion::L1lccthc: "development ,repOr.... investmeUt!:,inAIricab:ld the <.lon'c'l1:rvero u:ili1awor!l: Coree. There:
'b:mk~ve steppe<lcp mclr ciforrs to highest: I':l.tcot return of.:ill developing isalre<ld'.r0nc In pla<:C';~
umi:::he ,l::l:paet ortb~ a"CI:Ut c.'is:!:. Zl,lC ~onsinZ!lOti :::ncl2001. ,Pon(, .::v-..J'l:::en-.::;" ,,~1';: ,""l~"', werc
MMy rear tlUl.t tbe move:. "Fortllc l'l1O::t :Prt.t.'lcseforccd torclocace ::ay lZIeyJ-.::we bene-
will r.o~ i)CCOO1Jgb.; The <ltC ncwm:tt'lret::~needr1tcd JromIl.ew houslnga..}(!w::cer sup-
wOt'W·.Bml1:. said ~~ eve:ythiltz.::md~ere'Js~- .pti(l$~d betterSCilOOtsmd hcclthf::eil-
tl'..:tt 1l1wrnatlOnai flt13DclaI 'These~e t!eorno~mp¢titton,."S3l~ ities.for inst:mce"SOfnc- joca1s:who pre-
insti:utions ,by them$clves '. . . . Bruce J.WroOOl.tllepresl- 'viouSly lived in mud ht:ts h..."Ve--movcd
COl.1ld .tlot:eurrcntly cover lIll~W,~C1bdent otSUbeClol:xll.:m en- jn~sturdyeinClt:rbloclt.bmneS.
the:s!\ortl:ll!.'lneapibl.:tnd. .ergycomp:my tbacistmcd Wbenit isani::.'tcd, me @In WiUpro-
iov.:slJneOts tocmct"'.,ln3· ~!!ltl~ inNewYor'.c::Uldcontrolled Vide some:mtlch-.needed powCtto':l.
muk.e:c~cntries. '. ..rl',n<.r ~, bytbe~d:sto:::cG:cup. countrY. wl:ler<::'onIyS percent IX.t-.O"':1CS

According:to-. tbeorga.'l- evefr'!.' ,",,·illl'Ilg'Sltbe:ll:ld,thcAg:.' tCb:m havC;,'lcces;.to-electricity;
lUllion for Ecooomic, Co-eroup•.:1 ,priwte .lnte:rn.> 'Ibc project lUsgeoer:itcdSOnieOP-
opcl'tltion mtclDevelOP- tiomlldevclopmcnt oQ§ln~ position.:T.;'r:lJl!tMur..m'llX4excentive ai-
l'llim~ thC3mount o!priV<ltc ization. .h:lVe joined to buildrectorot ~'lC: .Natlonat '.~on·«
in.v(:'"..t.mcntgoinztoA!riQiladbcgun-t? a huge hydroelectric d3minJinj:::.Professlonal EnvJro~'aJOQ]
outp:tCc aid.M.. N:;tt!W'Jcl Bames;.U- OPld:l; which isexpectC({ to <:cst SS60 ,envjronmenW gl'Ot."P.SlYS thedmnwID
berltl'sambasstldor to the United States milJion;T!le project is one of thc l:lrgeSt notprovide elect:'lcityto aV<lSt majority
a.'lCI tllecoW1trY's.~:f~min- intrastructure.projeets:in, Arric:l. ... ;t's oi.UgandMsand will bc~furtberdl':tin
Ste':'. S1% thatwhileforCl1)l'ltili1:1$ stW :.l:lo oaeOf tbe1:U'::cst prlv:ne torelDl on Lake VIc:ona.wbich feed$ ttl.:: Nile
crucial IorArric:m ':OW?trI<:7 Jt.~ 1rJVestmCntS.on tbec<?ntincn~Ue:mcla~S.andwhere w::ncrIeve1shave dropped in
Jocusesorr:1umamtatiOn lSSUesliJ,e 'sovernmcnt-lS eotmting Olut to bclp tt reccnt ye::us. {BujuZt:liRills.willbe
emergency rood znd sbeltetor.me<lic:::tJ ~d(lress:m ene:xmrsb0rt3gethat~sti-!Ioodec1. :ina .turned ·inte:i~reservoir.
supphes.Jn cotltr:sC,,11c ~Jorclgnin- lled development in tblscountrY. wb<:ryt R:lftlnz~ot.";cr.bUs!nC:SSC$VJilJbe t'e-
'Vescn~t.provides lon~zast:Un· rol1itlg blackoUts:;l.tC: a re<:u."Tin& ;lW- lOOltedfurtbcr-clowntbcriver.toKal:l-
~ilIly.':l'ld.zt?W~'t:._ _ ' s:mce. lWaFaIlS.).. .'. ,~ ....

"In- tead'(;r t.1l!clnz to tJscid,t'd rath- .. Projects 1iJ:e tl':C.d3m proyt c .apet'- "The people or U~c!:'.IO"...cout,: .""r.
beStalldngto~ comptu'ly tilccNil.e,." feet ex:::u::nple o(Why-pnVt1t~ lOVCSt=letlt M~wi smG.

~r.~cs s:Ud.'''HavlnZ a p:utner tilte is needed in Nric::n coun~S:liys.Mr.
lI~t me:m$ job.:;:ul(lcconomic Zrowlh. .a.:rncs•.tbe,Llberianorocm.NOl: o~
ndyoujUstdon'tz<!'tth::.trrom.u.d." do t,beybire people to 40 eonstrUe~

Not evet}'OOC' sees !otcizuinVeSt. worl~they :11so bclp to~nil? ..
jlCntt\S ~e way to solve tbe ~y ofo.to"er.lObsasnew scmcc busmcs::;es
troblem:;' i3cins AIne:m ~ountrtes. :;prmgup. . ..•
'Illile llclmowkdlWlt; that ro-.""C:gl) direct For tnstanee,. dunn:;." ~1'Lt~
nvcstmentS ..·.llaVC. contribUteclto ..·smr. bt'el:l1t in JmJa. work,er:::tum .~

'edgrowtb Em1I:<lWoods~.,naoveof smnl1stOtCS-tn~~ y
:em:ind ..~:- ofRlrclzn Pol- madewQtlden S!::'UC"..u:'eSownedbY!~

In FocI.:S.... publlQt:on·:lt the Jnsti· mercbm'lts- .rot s:mdwic.'les. cIonks.
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CHINA'S "GREAT LEAP" IN AFRICA

~If:
B. Construetion {ho1.l$ing.bighwoY.---C.612 mlllloneuros

CHAD
A.. several hundred
B.Cil
C. 530million etltCS

~INlGER
A. 1,000
:5; uranium, oil. textiles,

""""""""C.330 m.Ollon cures

E]iGUlNEA,
A., 8,000
a.MInlng, constl'UdOn
c:. 690 millioneuros

RI NlGERlI\.'
~A.SO.OOO
aOil.~_
refiMries, dam, tmde;

~~~~illlOnelUos

Fiil CAMEROONr:J A.7,OOO
a Construetfon, lumber, tr.lde­
Co 118.7 million euros

Eli GABON
A.6;ooo
B. Lutnber.mining:, oil
C. 2.6 bplion euros

FlI CONGO
~ 1\.7,000·

B. Construction.(dz,ms.-,...-.­C.373millione'..ttos, Debt
repayment (95 million euros)

~I
ANGOLA

::J.. A.30,OOO
.... •B. COc.struction (-Qllroa.d, perts.

airports, houmng),lndUGtrY
c.: 4.S biIlioo, euros

=
A.sever.al.thousan(l..­tele<:ommunica~
c60stiuc:tioDtt:ol.lrlsm
c.: 2GOmilli.on-euros

SUDAN
A.2O,000-50,ooo
.a.. oil,.agrlaiIture,ConstructIon,_=dol
C.l0 biDioneutQS

ETIllOPIA
A. 5.ClOCr7,\'lOO
..t>m»,buildings, rood>.
telecc:rnn:nmlCatioD$
c.3blllion¢'U!OS

DEM:REP,
Of THE CONGO
.&.10,000
B.:MiniIIg. conct:ruct1on
C.88bIDioneuIO$

ZAMBIA
A. 40,000a__._.

""'"C.420 m:iIlion euroz

ZlMRIIBWE
A, 10,000 (tlSofDecember2OO6)
aAgrlCuJtUre.coostr'l.lCtiOo,
."".
C390D1ill!oneUlOS

MOZAMBIQUE
A. 1$00
B. Lumber, mining. 0)I'lStrUCli0n.
C. 2.2bJJ1ion eurosforthe
MepandaNkuwaDam

SOtmiAFRlCA
A. 200,000-300,000
;a;Busine:l;s,iodustt)'.barlki:ng
c. $3.Gbillion forthe
S"""i''''....
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ClIlNESEomaALS
INAPRICA:
7ToUrs/31Count1'ics,
April2.t105-f<brua!y 2009

m~es

........
HaT....
April2006:
Morocco;W~

."'YO
f~~~~
Sudan, zambia.
Namibia. South Africa.
Mozambique;

""""""t"l!"bruary :2009:

-""""'"T:ln%;mia,.Mauritius-­'wenJfabao
Ilwll:2OOG:
Egypt, Chana, COngo;.
AngoIa.SOuthAfric:;;l;
TtltlZatlia.Og<lnda· -

Minisw'o£
FomignAfl'abs'
LiZb.aoxiDg.
IJanuary 2005:
capeV&tSenegal,
Mali. Liberla.'N"tgeriat
Lfuya
]o.nuar}',2007:
Benin. Guinea,Bissau,.
Chad. CenttalAfrica.
EIythrla.Mozambll1ue
Ministerof
Forei.gnA.l':l'aim
yangJteebi
]o.nuary2008:
South Africa. ORC;
Burundi. Ethiopia


