. e
Lukman s defense

" Lukman launched a robust defense
of the bill, arguing that future petro-
Ieum Drospecnma ticenses and petro~ .

rocess ‘open and acces%hmmall

uahﬁed com ames. :

ues and taxes, dependmg on: 'hether
- they operate in the onshore, Shaliow or -

deeEWater or inland areas,” md

ing_glat climate ch
addressed.

' A)umogobla said that the PIB tried
. to reconcile all the 16 laws
,WWM

.e ve prices, -'-he said, “This can only
be aztamed anexmronmentwhere

peo ese m ¢ be. eregated
i This wﬁl encourage mvestment in refin:

“Pat Utomi, an economist, toldt g

angé needed to be ._ '

[
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China is using its financlal reserves
to secure oil supplies from a varlety of
producing countries, ac-

* cording to a recent report b
Wood Mackenzie, The Chlnese
government in recent months
has invested in some of the

A tocs: Aznns SUAPSHOT

(é-@ﬂ m"""wﬁ‘é—t A‘*\qhsﬁg 2029
loan packages to secure ol

Development Bank.

Through the deal, CNPC gained,an
estimated 420 million bbl of reserves
and net production of 55,000 b/d. This

_pmduct_ipn could be delivered directly

" Total
‘revenue

Total
- assets

Can o
-produstion teserves
———~Mllllon bbl e

620 »Y)

il supplies

Russia’s OAQ Rosneft,- majority-owned
by the government, and $10 billion to
OAQ Transneft, Russia’s oil transport
monopoly. In return, China wil receive
300,000 b/d of crude from Russia at
“market prices, starting in
2011

China Deveiopment_ Bank
and Sin Corp, China’s .
leading refiner, 51gned a

2

Miitton §

world's leading oil produc-
ing countries through loan
packages.

- Guogs
- CNPG
'-Smopec

50,2877
264 532.4
110 9717

164 15783
1883 142316
2068 28410

e
83,1847 - 3
2162005 .

TEHIOTANANTT Of Undet- '

In April, China National
Petroleurn CSTp.acquited
a SO%EHITE © upstream
Mangistaumunaigaz of Kazakhstan. for
$3.3 billion and loaned $1.7 billion to

KazMunaiGas, An additional $5 billion

loan was agreed between the China -

Export-Import Bank and Kazakhstan -

--Soutce. Cm‘parrv annuai repculs

to China with start;up of the Kazakh-

starl-to- China oﬂ pipelme, expected in

: _'.201 1,

~In Februaiy, China Development

! .Bank commi ted to 1oan 5 15 bi]hon to

' reportedly $10 billion—to
support future investmmientin

upstream and refining by the - i

Brazilian national ofl company (NOC).
Plans to increase oil exports from Brazil
to China also were outlined with annual
trade expected to increase to'100, 000
b/din 2010 and more therea&er. :

: -‘leoBrasﬂelro SAfOr loags_—_-__ e




Petroleos de Venezuela SA and CNPC
agreed to increase ofl sales to 80,000-
200,000 b/d under another roind of
accords signed in February, Meanwhile,
Sinopec and PDVSA signed an MOU
regarding joint study of field develop-
ment opportunities in Venezuela.

The Angolan experience

The recent deals mirror Singpec’s
successful strategy to obtain upstream
holdings in Angola, Loans (o the Ango-

50% of g gﬂ tr 1 B via Sonan-
gol s right to preempt.
Smopec subsequently leveraged its

¢ edcpment and pr]oranx. In 2005,

H ‘amopcc—bmmngol joint venture Louk a
e i !

ion of Total SA's cievelcmrnent iiceme

Mea ACTIVETY: CHIRESE COMPANY EXPEMDITURE

. 6,000 =7~ [ cNOOC L1d,
. Sinopee Group/Corp.
CNPC/PetroChina -

- 5,000 § -

4,000 —

3,000

Million $

2,000 -

1,000

2 2001 2002 T 2003 |

- Asof MayEODS
Sowce Weodﬂackmzze estimatas

was the most aggressive o the bidding

Lompauies, submltlmg three signature -

¢ 53 billxca‘a and..

; c:r.\uon lieeisa

second mﬂj_m Saudi Ara"Eié As an n;l

suppher to Ching,

2004 !

2007 © 2008

-2005 | 2006

 Undil the deals of 2009, Sinopec’s

activities in Angola provided the most

tangible evidence of Chinese “oil di-
plomacy” to develop overseas upstream

‘nterests, Llnues:: corpanies will seek
10 replicate Sinopec’s success in the. .
- resource-Tich countries that 1

nly .




= -_prosecllng ‘Chinese’

- working, along with th.

_Ox I)Jp_omacy ]Iditor

: 'I‘ he al Qaeda terrorist organizi-
_ '-li(m has vowed to avenge the deaths

. of Muslims in the Chinese prc)vince of

"-Xm;iang by targeting Beijing's exten-

' slve workforce and projects around the

. globe, inchuding its ofl and gas inter-

- " ests, accordINg 10 & Priva prwa{éamw““ém_‘gmce
“TEpoIt,

L .“Iﬁl

ns warldwide_ha‘ve reacted

-~ angrily to the situation in ijiang,' R

- flemonstrated for examiple by profests
in }akarta, said Lonclon—basx:d risk

R analyst Stirling Assynt in a report for its
- clients, Stirling noted that the first mili-
- 1ant group to formally react to the news
. of violence against Mustim Uighurs is

~al-Qaeda’s Algerian offshoot, al-Qacda
in the Islamic Maghr:.b {AQIM). which
- also has Y pre.sence m Mauritania, nget,
. and Mali... T .
' Accordm? to'Stirhng, AQIM “haa .
2 '-pledged to avenge the fallen Muslims in
. *China by targeting the 50,000 Chinese

-~ workers in AlgeriaTas well as Chinese

Mrica.” 1T T
LT Tlns threat s__ould be iaL&n seri— .
VE _ousl) ' Stirhng sald, noting that just_?s
" Weeks ago, AQIM for ambushed

-~ “'a convoy of Algerian security forces -

i '_Ali,erian 5ecunty oﬁmcra I
© .- Buirling said AQIM did_not'aitack thﬁ‘
' .'Chincsr: engineers becauise

“was the project on which

' ':somml them se}ves

igineers Lliling 21

-0 aeda 'threaterns China’s overseas oil, gas interests

Taking no chances

" While the group has not yet struck
oll and gas networks in Algerla, interna-
tional oil companies, including BP PLC,
StatoilHydro, Repsol YRR 84, and 'Total
84, are taking no chances and npemte
under heavy security.

Although AQIM appears to be the

- fivst arm of al-Qaeda to state officlally
that it will target Chinese imerests,
other al-Qaeda affiliates are thought

likely to follow their lead.
" *Al-Qaeda in the Arabian Penmsuia

: (&QAP) ‘conld well target Chinese proj-

ects InYemen, which are séen to benefit

the government of President Ali Abdul-

Iah Saleh, whom they are activ ely lrymg
10 loppie,“ it said.

"~ InYemnen, according to independent

rﬁports, Sinopec s planning to dril one
well on each of its three exploration
blogks this year, having announced a
¢as discovery on Block 71 late in 2008,
- According to Stirling, the general
situation {and perceived plight) of

“China’s Muslims has resonated among
" the global ihadist community. .
' _pm}t?c’fs and workcrs ATFOSS ‘\!o_il West i

Snr}ing said there is an increased

: ﬁ amotnt of internet “chatter” among
~+active Jihadists, who claim they want
10 see action to avenge the percewr:d
'-'-j-"injusuces in Xinjiang.
“Somie of these mdmduals iaave heen e
acm_f_ely seeking information on China's
: :in!.f..f__tﬂgt_s.:i.ﬁ. the Muslim world (locations

Ainclude North Africa in general, Sudan,

s -_Peﬁsist"m' and Yemen), whiéh they conld
_:e)fwer( T
o _r__iiy_ p_er—__'._ 3

use for targeting purpmes Stlrling

: ald

: Afnean targets

* Evenin North Afnca, potenﬁal tar-

s _-_"gets abound:

e InAig_na China National Petro-
-leum Corp, recently said its NGS-P-1
o _weﬂ on Block 438B in the Oued Mya

basin encountered significant ofl and
gas flows that indicate a mabﬂ—

ity of commerciy !ity

- Ianger, CNPC sald its Farmga '

evaluation wells since Decernber and
has collected significant reservoir data,

© 7% In Chad, CNPC last month began

) \'@ri on a inajor ofl pipeline in south-

'r'eﬂnery north of the capital,

strategic step forward for Sinopec,
highly prospective exploration acreage -
- could be expected In the ne\t}__lﬁ,_

ssued by them,” Stirling said.

pen a nei front with China, buton =~ - {8
*the other thmr sense of Muslin solidar- e

 about Muslims in China byt precludes

g concluded

cises on methods of intervention in the

" ~chemical weapons or. cher:mcai related :

W-1 well, drilled on Agadem Block in
Apyil and May, hit 30 m of oil, CNPC
said it has been drilling a nuynber of

‘Elsewhere in Africa are other possible
Chinese targets: .

western Chad, due to become opera-
 tional in 2011, which will transport
crude from Imucia.lwa. field 300 km .
south of N'Djamena to the Djarmaya

+In ngerig, ﬁmopec recently

acquired Addax Petrolenm Corp.,
described by one observer as a major

giving it control of operations of the
large Taq Taq field in Tragi Kurdistan and

off Nigeria and Gabon.
- "What remains to be seen ia the re-
sponse of AQ,s_smleaa 1.'.=lud1 _

days, given the usual lag in statements .
" On one hand they do not want to
- ity compels {hcm to help and to be seen. -

to be helping, -
“The most llke}}' scenario is for

'AQIM and AQAP 10 be granted suffi- R
“cient latitude {0 carry out a number of . 38

attacks against Chinese targets in their
respective locations,” Stirling said.
~"his will demonstrate that AQ cares .

the need for AQ Central 1o commit to 3
new, unwelcome campaigu, .the anaiyst

Underhmng the mgniﬁcance of the
Stirling report, in mid-June military -

- units from Algeria ‘Funisia, Morocco,

and Libya began joint military exer- -
- event of an attack by tervorist involving "

d:sasters

ol & Gas Io_yfrg'a._! / .Jt_!iy"__z_:___




Britain’s energy crisis

How long till the lights go out?

Thanks toits posturing politicians, Britain willsoonstarttorun oyt of electt |

N

tiganda’s oit rush

Derricks in the darkness

(/(% QWCI;/\

Asenesof discoveriesheralds anew oilprovince _ R
' ULLOW OIL, an Anglo-rish explora- ~ iHs Global Insxght a research and data K

KAMPALA

"X 'tion firm, announced on August 4th,
thatithad struck oif while drillingin Ugan-
da near the shores of Lake Albett, It was

& tenth discovery m the area. Indeed, oil
firms do not seem able to drill a well in

Western Uganda without hitting the stuff,
That part of Africa had long been seen as
something of a wasteland by oilmen. But
now an oil rishisunderway.

Tullow and Heritage, an Anglo-Ganadi-
an firm, own the most promising drilling
rights in Uganda. The pair also hold rights
on the Congolese side of Lake Albert, but
‘these have been the subject of much dis-
puite with the governmentin Kinshasa.

James Arnold of Tullow says there are
70om bayzels of proven reserves on the

“Ugandan side. With Jikely additions from
futther explotation, he believes, the figure
could eventually reach hillions of barrels,
Some speculate that, Congo included, the
entire Albertine basin may yleld even
more than Sudan’s 6 bﬂlmn barrels of pro-
Ve reserves. * et

The find has been transformationai for
Tullow, turning it from a bit player in the
North Sea into one of the largest indepen-
dent exploration companies in Europe.
The company has always had aninterestin
Africa and made a big find off the coast of
Ghana in 2007, Mr Arnold says Tullow is
ambitious to exploit offshore blocks in
Cdte d'Ivoire and Liberia as well. “Tullow
holds the most exploration hcences
throughout Africa of any oil company,”
says Thomas Pearmain, an analyst with

/0& éav "
5’u do 5’5;%,/

firm. It is now an obvious takeover target
for a big Western oil company or an amb1~. :
‘tigus Astan state- -ownedfirm,

i 1Lt go? Some
-T:s—e?ito generate eiectricﬂy,

da is desperately short, Th
endtopersxstentbiackoms! .
manufacturing, which he
unreligble and exorbltanﬂ?

ity. The country’s preside

veni, hasmadeitclearhe 4

ety built. The olimen p¢

arguing that east Africa's el

sorb only a fraction of the}

products a fuli-sized refin

out. They would prefera ¥

cility, consuming perhag

with the balance being
neighbouringKenya tothe Tha start

Mr Pearmain points ot
oil is waxy, and so likely _

plpe]!ne unless héated. 1 - - o
pipeline will cost at least $1.5 billion, alm\ :

‘has offered to invest, and has been advis: o0
menca,'_. S
But China_ L

TIng Mr Museveni's govern
o0, says 1T 1s willing to help .
seems the likeliest investor, Spéculationis. -/
1ife that Mr Museveni will sign an agreer ..
ment with one of China’s acquisitivestate: =
ownedoilfirmsal -China summit -

n November, Meanwhile, inKenya, which -

"as Iong lotbed it over-jts-poorer néigh-

bour, explotation firms keep drilling de..: .
heles,toUgandans delight o

ofastam ede




e = S0k -
A teglia/Bantzoo olfetds -_M_ —
#2005 boundary suggested
] ¥ byintemational commission
7| §8] Abyel state as defined

dn at The Hagua 2003

' Ell(harmum

WESTERNL

» conflict”, However, perhapsintoxicated by
victory, he then stirred a bit of animosity
by suggesting thatthe governmentin Khar-
tourn would stop paying half of the oil rev-
enué from Heglig and Bamboo io the
south, as it must do under the 2005 peace
deal. As South Sudan's government relies
on oif for almost all of its revenue, these
comments were bound to provoke. Other
northerners were more conciliatory, In
any case, the north’s true position will be-
come clearer after a technical committee of
north and south begins work on the bor-
der'sfinal demarcation.

Ministers in South Sudan’s capital,
Juba, at first claimed they had “won the
case", then grew puzzled. Then a sense of
vertigo set in; perhaps the north had
*won” after all, For southerners looking
forward to independence, the thought of
losing any oil is upsetting. That may ex-
plain why this week the south began to

claim that the Heglig field has not been

granted {0 the north at all but is still in the
south because it extends into Unity state.
This blithely cantradicts the case South Su-
dan made at The Hague. “It's a rather des-
perate measire - admits a well-placed

chance of winning the oil back,itmay drag
out légal proceedings to sansfy its hot-
headsathome, -

At least the court rulmg pleased the
Ngok-Dinka people. When the south votes
in the 201 referendum, Abyei state will ex-
ercise a speclal dispensation {which is

nothing to do with theruling at The Hague)

letting it choose whether to stayin afeder-
al Sudan or to secede with the south. As
the state is now smaller within its new
boundary, the Ngok-Dinka is the.domi-

nant tribe in it—so their vote will probably :

ensure that Abyei goesto the south.
Yet oil has blinded both sides to the

question of jan
‘duce

ow-quality crude, Oil men say thelr
“production is_dropping_off uicﬁl o
53,000 barrels a day. T;iiat could reduce rev-

. Heglig and Bamboo pro- .

enues fo less than $300m a earb 2011

that hasalways been themore ]

sue in this part of the world.
e lssenya ‘people, who are Atab
pas_toralzsts had hoped the ruling would
give them the right to run their cattle freely
through Abyel, as they have long done, of-
ten in violent opposition tp the seden Ldary
Dinka people. Yet unider the court's r
the Misseriya may now have to pay graz-
ing fees to the Dinka. A dissenting Jordani-
an judge on the arbitration court said the
ruling makes the Missetiya “second-class
citizens on their own land and creates con-
ditions which may deny them access to
water,” Some Misseriya protested after the

ruling. Usually allies of the government
Khartowm,; 3ad sometimes its prox f~
few dry oil walls.

50 amessprevalls People oW !ook for-
ward to the demarcation of electoral dis-

tricts and the rest of the north-south bor-

der for national elections next year and
then for the referendum. Both north and
south apprectated the openness and speed
.of the court’s mediation, Some say it could

' be amodel for solving the many other out-
“standing issues between the quatretsome
N Sudanese If only. & .

T Islamist attacksin Nigerla : o
A taste of t_he
.Tallban By

An Islamist insurgency in the norlh :
: _comes ontop of another inthe Delta

FIOLENCE has often disfigured religion
in Nigerla. Usually, it has been a matter
of bloody confrontation between Muslims

- and Chtistians in the middle of the coun-
“try, where the largely Muslim north rubs

. up againstthe mainly Christian south, This
southerner. Even if the south has no °

weéek, however, ‘Nigerla experienced its
-most serious outbreak of another kind of

. religious violence, provoked by Islamic
"-fundamentalists -who take ‘their inspira-
- tion from the Talibani of Afghamstan At
. least 180 people were killed in five days of

clashes between militants and the police. .
The ﬁghtlng started onjuly 26th In Bau-
chi state after the police arrested several

“suspected leaders of anIslamist sect called ¢
-Boko ‘Haram, a local Hausa term that

ing,

The police fought back, killing, so they

. claimed, 39 militantsin Bauchi, Fierce fight-

ing took place in Malduguri, capital of
Borno state, where the sect has its head-
quatters, On July 28th the army was catled
in to shell the compound where the sect’s
leader, Muhammad Yusuf, hasbeenbased.
As well as killing scores of Boko Haram
fighters, the police airested hunclreds of
suspected membersof the group.

The “Black Taliban®, as such groups are

" dubbed in Nigeria's northern states, have

carried out isolated attacks.for ‘several
years, This time the violence has been
more widespread and prolonged Muslim
sharia law was introduced in 12 northern
states after general elections in 1999, but
the states’. Muslim rulers have ‘usually
been cautious in applying it. ‘This has
prompted the militants ta demand a more
extreme form of Islamist rule and for sha-
riato be extended to the whole of Nigeria.
‘Nigeria’s federal government .along
with Western intelligence agencies, has
long worried that extremist groups in the
north may link up with Islamist terrorist

groups elsewhere in Africa, in particular -

with al-Qaeda in the Maghreb, This outfit -
grew out of the blood-soaked struggle by

“Islamists to overthrow Algeria’s govern- -
“wnent in the 1990s, Such connections ralse .

the spectre of a concerted Islamist threat -
against Nigeria, a close ally of America and
a large oil exporter. But the links have not

-+ been ‘proved and little is known about

groups such as Boke Haram. -

On _this occasion Nigerla's. president,
Umazu Yar'Adua, acted swiftly. But it was
the exception to his presidential fule, Now .

“halfway through his four-year term, the .
former governor, of the northern state of
. Katsina has achieved little. His administra-

tionisheset by indecision and duift,
~This week’s violence in the north

‘comes on top of unceasing violenceinthe -~
sotithern Niger Delta reglon, where anin- .
surgency by militants demanding abigger -
share of the country's oil wealth continues
‘to discupt ol expoits, By some estimates,
Nigeria now exports only half of whatit ©.:

should: Angola has laken over as sub-8a-

" haran Africa’s biggest producer

~ Despite floating various well- meaning -

“plans to pacify the Delta, the government
- has falled to stop the region’s unrest, The
~fall.in tax revenues, as a result of 1llegal

B

ikering and the sabotage of pipelines,
at- Mr Ya:'Adua has even less .

means “education is prohibited”, In partic- - The ins
‘ulay, the group is against Western educa-

‘ton: and influence. Tt wants to impose a

pure Muslim caliphate on Nigerla. Inretali- s

‘ation for the arrest of their leaders, mili-
tants went on the rampage in several

“northein states, attacking the police with
“anything that came to hand, from ma- -
chetes tobows and poison arrows

the north inay proﬁt fromn the $ame lack of :
nities, which saps the mora

-~ young Nigerians and makes so m
them prey to extrem :
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¥ the Influential Office for Strengthening Un-
ity, Iran’s main student organisation,
which has remained critical of the regime.
The students at the universities in Teh-

ran who come from the provinces and
were living in those dormitories were sent
home when the post-election tirmoil be-
gan and universities shut. Many of them,

now poised {0 return, are keen to revive

whatthey missed. “Since they have no par-
eits around them,” says 4n engineering

student at'the Islamic Azad University of g

South Tehran who comes from the north-
western town of Qazvin, "they are free to

‘do anything The atmosphereishighly rad-

sors suspectéd of “unlslamic” tendencies. 4

On August 30th he complat_ngd__that,the”
study of soclal science “promotes doubts .

and uncertainty”, felling a' meeting of ‘stu-

dents and teachers thatthe study of éiberal -
dl

ical, Students right now can continue the_ - "heg

" protestsinavery good way” -

. Tran's supreme leader, Ayatoliah. Ali :
Khamenei, seems rattled by the prospect

of student unrest—and has hinted that the
fegtme may purge universxties of profes—

The cnsis tn Darfur

WI—IEN General Martin AgWai the out—

going commander of the United Na- . hanipere .

tions and African Union {AU) peacekeep- - o0
. ing misslonm arfur, known aSsUNAMID, -
said that the war in Sudan’s WESHoFiTegion

had all but dried up, he stirted controversy,

Some people ate loth to acknowledge that .
thenature and scale of the violencein Dat- -

fur have changed. All the.same, violence

. still rages—and the un must share the

blagrie for failing to domore 1o'stop t.

In part, the general was stating the obvi:

ous. About 300,000 people have died in

Darfur as a result of the violence that . '

erupted in2003 after rébels attacked Suda-
“tiese government forces, This year, by con-
- frast,more people have diedininter-ethnic -

fighting in the south Sudanese state of Jon-
glei alone thanin Darfur, where big clashes
have been happening only rarely. The
death rate in Darfuy, a controveérsial res-

sure, is widely accepted to be below what -
aid agencies consider the threshold for an

emergency. Especially in America, cam

palgners who say that genocide is still tak

ing place in Dardur find this hnrd to admit.
Gel epted that there

|

: nty in Darfur s towns but has proy

most no protection in rural area

. of a confetence in Libya
i e AU, Thabo Mbeki afor- o




'An_:EaSt A‘fﬁcaﬁ fede_rati.on
Big ambitions, big
questlon-marks

O fets

The 1dea of aUnite(iStates of East
Afnca is less far-fetched than it was

HAT exactly is “East Africa® thesq
days? Certainly, the pa:h of old Brl
ish East Afriea~Ugand, (ﬁ :

T . ]
days. Uganda has had coups, turmoil wtj- -
der Milton Ohote, bloody convulsions ury
der 1di Amin, and long spells of civil strife fat AR
Under Julius Nyerere, an incompetent o )
 saintly authoritarian (depending on who
. you ask), Tanzania strove for agocialistide
- al that kept :

_ man Community (eac) with
.~ federation.: Little progress was

" carrying the othg 151

~ the project was revived. In 2007

-panded to include Burundi and Rwan
‘Many stll doubt whether 2 European U

- fonstyle federauon can ever b

: X Spite il
. create ‘a single curtenicy by ‘2015 :and to
: makeacustomsun n work. Butrecen
nents haye made further inte ration

a has usually been the

putthe brakes on the e, fearing it wi
overrun with_l,md_agﬂmmm_m
_educatedKenyans and Ugandans. But
Zania’s president, jakaya Kikwete, now
says his people should stop moaning and
prepare fot a common market, The head of
Tanzahia’s tiny stock exchange reckons
there could be asingle east African version -
in a few years, Work is already under way
to create a commaon trading sf;stem. o

If Tanzania has lagged behind, Uganda
has usually encouraged the fcderai idea,
notleast becatise its president, Yoweri Mu- -
seveni, has long nurtured a wish to end his .-
career asthe EAG sﬁrstpresident. AEERER

“Pauil K
1ockedeanda is a]so

- iSThowW Intent'or alue’ toCongo~

“lese Taw malerials and SHpping them to .

theemiﬂﬁﬂﬁrou hithe BAG; tog, - -
Congo's. government ‘seems wi

' E Chma,'oysome countsthebaggestinv
- in the reglon, plainly w

currency and a customs union wauld
makemuchmore sense, -

And why should an Bast Afric
ation stop with the club’s exisiing memb
countries? If defined by the area in ' whic
the lingua franca of the Swahili langua
used, the range of lorries heading out of.
the Kenyan port of Mombasa, and the
magnet of Nairobi as a hub, east Africa
spreadsinto Ethiopia andmcludes achuni
of Somalia, 4 swathe of east Congo, a st

- of northern Mozambique and all of south-
“ern Sudan, which could become an inde-
_pendent country in 20m, if its people vote

ina promised referendum to secede,
. -The EAG already has 26m people. If it -
expands, it could add as many as ta0m

. more (o that sumbey, making it more than
twice as populous as Africa’s 28 smaliest o

countries combmed—enough its backers .
‘argue,tomake a bigger BAC very attractive
‘to foreign investors. The EAc saysitwould -

“‘negotiate better deals with the rich world |
~thanindividual African countriescan, -

“Local businessmen are still sceptical.

“They argue that the EAC’s dream of feder-
~ation could he botched by a trade row, trl-
“bal violence or strangled at blrth With red.

" tape by venal politicians and bureaucrats;
S0 the mood is mixed. Could east Africa

¢ .- take off as a regional trading bloc? Or will
¢ theidea disappointingly fizzle once again?

An early test of the EAC's earniestness will

I be to see iF it can get its member couiitries
.. ointly to look after Lake Victoria, a com-

d’ “mon resource that scientlsts say has been
.~ overfished and poisoned by the sewage -
“unningoffits ovetpopuiated shores. &
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I the current circumstances of global
ﬁnmumi instability and turbi{lent
DFICEs 3t 13 10 g

ije questioning: what the ﬁateﬂ,_al
ampact on the offshore oil and gas -
ma’— try wnll be. This forecast exam-
inegs the expected impact on the float-
thg production systems market,

o AUTHOR ~
Yanina Paviova, Infield Systems Ltd,

¥ he impact of the current finan- .

cial sitvation will have short-term

B and long-term effects on the
floating production systems market seg-
ment. The Iack of credit and falling oil
prices, which are considen ed short term,
are causing a number of problems
within the mdumy ~~'such as project
deiays and cancellation. \
ing concemns about many opera
financial and oper

lines, those” compa.mes
cern ave htghly levern

cash flow, especiall
tioned projects with
mind, Most of the ]

over-_op_t'i_i_nistic' o)

are MOre equipp
tive cash flows. Thi
the opportunity to v
those projects that h
tioned with more co
in mind. Among the
expected to be the'mo
with a forecast

tat expenditul e,
Chevmn Shel

_ styong market fundamentals that wnll
. push theu sancuonmg forwzud v

_'Spendmg continnies S

© 2013, Tnfield expccts further growth

puouty for oil compames even 1f
demand stays stationary. Thucfme, 1t_
is expected that new offshoré oil and
gas developments will continue 1o face.

Even with project delays and dcfeuals, :
the total global floating production .

throtigh to 2013 is set to exceed $8b bil-:

" Hon of capitai spendmg, an 1nC1 ease of ©

$32 billion over.the previous five years.
‘During the forecast period 2009 to

and caplial intensive developments -
associated with deep and ultra-deepwa-

* ter projects, which are crucial divers
B figa ngproducuon malkct gtowth‘
and are l'als~ The

i condmons and more 1em0te locatmns

: Floaung production, storage, and
) ng (FPSO) yessels will com-,
majority of the expenditure

thhm this sector;, with expendltme

_"ltkely to reach $48.6 billion, of which
45%

. iversions, This reflects the advantages

will be, ncwbullds and 55% con-

_:suluuons L
$ysterns markel over the penod 2009

Within the ﬁ’SO ma :et lhe leﬂ.smg

: opuon sa dcveloplng rea that gives

‘operators cextain advahmges The
option to lease rather than commission

the buﬂdmg of a new FPSO allows the .
- operator the opportmuly to avoid put-
‘ting this asset onto its own ‘balance sheet

and also to pass oni the risks associated
with cotistruction (in particuiax delay)

‘o an FPSO ewner, with extreme penal-

tics incurved if deadlines are missed,

“The ¥PSO lu\smg market has 1ecently

seen the addttion of se\'eral new bmail

nAsla

000 1 mEwope
| BNoth America - -

m Latm Ameﬂca

Actuai year of spend

| aAuslralasla S
L mMid East&Casp

capgx Us $m) spend by region 2004-2013 (Soin
ducuon Market Upd’ate 2009/137)




In 20, 2009, wafay West Aﬁzczz L,
Societe Natwna!e Des Petroles du Congv,
and PA Resources AB will put the 1
world’s ﬁ:stIDPSO inlo operation on the

Regubltc oz Ctmgg X Axurite fie eld

8gJuny MAKSGUD Execmwe Edrtur :

ver ucal cieepwdt

FMC Technologies,
subsea manifoid by flex
A mulupha.se I

life fox the field.

This pmlect marked the first time an

-FPSO would be developed with a mobile
: __dnlimg rig. Because no such plo_}t-ci had
been underiaken before, the cansmlc-
ot of the FDPSO brought with ita
“ number of significant challenges.

- Dealing with those challenges -

. became the purview of thlmm]acob .'
g 'Managemeni (WIM) In¢, of Houston, .

The company’s initial mvolvemcnl

‘was straightforward — to determinc

loading limits for the deck and hull fo .

‘Prosafe, When (he time came to p1ace :
. thie drilling: rig on the deck h()“'eV(‘.l,




- d been appended to
the Abvez jegion in 2005, after a peace
agreement signed b n the north-
ern overnment and the Sudan People’s

1beratxon M t——a ecision that -

In 2008, the two parties decided to
refer the matter (0 the PCA after violent
clashes in the reeion left 100 dead, with
thousands of others forced to flee the
fighting. ©*

Altogether the P }k-s—i'ﬂlmg reduced
the 1afid Thass of the Abyel region by
8,099 sq km by redrawing its northern,
castérn, and western borders, while
leaving the southern border unchanged.

Ag a resule of the PCA ruling, the
Kha_rtomn government was able to

Abu Dhabi awards

Abu Dhabi Gas Industries Ltd. (Gas-
co) has awarded more.than §9 billion
in lump-sum turnkey contracts for en-
gineering, procurement, construction,
and commissioning of its integrated
gas development project at Ruwais and
Habshan.

Recipients of the contracts include
a joint venture of JGC of Japan and
Tecnimont of Italy (for $4.7 billion),
Hyundai Engineering & Construction
of South Korea ($1.7 billion), a joint
venture of Petrofac of UAE and GS Engi-

_ neering of South Korea ($2.1 billion),
and CB&I of the US {3533 miilion).

Blements of the contract are:

* Hahshan 5 process pla.nt JGC and

Lo .Tecmmont

m ¥
vard,” said theiry Mo-
Ahmed the Sudanese govern-

_ / ment representative at the tribunal,

adding, “This territory includes the
d1sputed oil fields.”

“In particular, Abyel's new eastern
border means that Khartourn will be
able to keep the key Heglig and Bamboo
oil fields, part of a block operated by
the Greater Nile Petroleu
Co.,"a consortum led by China Natlonal
Fetrolenm Cotp.

The court ruling effectively awarded
theDiffra oll hield Abyel, but its produc-
tion is thought to he fzlling.
™ Despite the loss of the key oil-
producing areas, leaders of the SPLM,
which heads the autonomous regional
government in the south, agreed to
abide by the court ruling,

SPLM representative Riek Machar

-'sa_ici, “We want peacq We think this

39 bnEEmn In gas project mmm

+ Habshan § utilities and off sites:
Hyundai.
- # Ruwais fourth NGL train: Petrofac
-of UAE and GS Engineering,
“'s Ruwais storage tanks; CB&I,

Ruwais complex

The Ruwais fractionation plant, part
of the Ruwais Industrial Complex and
the Abu Dhabi onshore hydrocarbon
chain, receives feedstock from Gasco’s
NGL extiaction plants at Asab, Bu Hasa,
Habshan, and Bab, as well as LPG from
the neighboring Takreer refinery (Abu
Dhabi Refinery Co.),

The plant has two parallel fraction-
ation trains that can process 7.8 mil-
lion tommes/year (tpy) of NGL, storage

still pbtent:al for long-tenn proble

in particular whether SPLM Suppo - Lo
will accept the loss of Heglig, Ban
and other oil fields, once the unp] L

The most unmediate e:ffect wﬂ i

loss of revenues, both to the.gove 0+ f

“communities, who were promist
proportion of Abyel’s oil revenug
der carlier interim agreeme
“="Under a peace deal agreed be
the north and south in 2005, Al
will hold a referendum in 2011
whether to retain special status
north Sudan, or join the south)
a simultaneous vote will be hé‘
independence.

But the oil fields will remai
of oTtheTn sudan, according, - .
week’s ruling by the PCA, hov -+ -
people of Abyei vote in the fo -
referenda. 4 .

ment of Southern Sudan and to & % K .

facilities, and a loading jetty -
propane, butane, and parafﬁmc naphtha

The two trains send ethane to the
neighboring Bourouge petrochenncal :
plant to produce ethylene. The other three -
products are stored at Ruwais before -
transfer via the Gasco Ruwais ;etty togas .
carriers or via the refinery jetty to paraf- .
finic naphtha tankers for markets world-.' ;
wide,

Construction has been under way
since 2005 on a third NGL train at
Ruwais to handle 8.9 million tpy of
additional NGL produced from Ha
shan 3, Asab 2, and other projects ;
to produce about 6,400 tonnes/
(tpd) more of raw ethane for
petrochemical plant, 6,000 (¢




nd gas industry has

cently of developments
I the country, not least the desire on i
the part of Ugandan officials to de- F
velop a refinery instead of an export
pipeline,

Well, 1t seems things are coming
to a head as the country considers
ways of taking more control over it
budding oil and gas industry with
the establishment of au 01l and gas
policy, to say nothing of 2 national ofl
company.

According to consultant THS
Global Insight, Uganda's Fnergy an
Mineral Deveiopment permanent :
secretary Fred Kabagambe-Kaltisg Jast
week announced the government'd

i}jggnuun.g with an overhaul of the

oil an

policy s b gt
-end of the year The pend.
ing Resource Management Law and
Revenue Management Law would see
the establishinent of 2 new instity-

;

i Tramework separating policy |
from regulation and commercial ac-
- vites. It would abso see the creation| -
- ofa state-oWied Ugands Oil Co, tc’fﬁ
H Al

'~ 1pog o ont wal
©. &g

.'je_mbb}':}é.ﬁc'd by

Refinery needed

“Uganda's government officials all
talk of the country’s need to be able
to refine its own crude, and it seems
intent now on constructing a com-
mercial refinery which would require
a multibitlon dollar Investment,” said
the consubtant, _

In fact, THS Global Insight now
strongly believes that “the Ugandan
governiment is unshakeable in its
belief that a refinery will be con-
structed; it is now only a question
of how large the facility will be and;

"

1¢ Ugandans a

& the results of 3 2007
study conducted by the Past African
Cannnunity that identified regional
demand of about 150,000 b/d of
petrolenm products, a figure that is
growlng at 5%/ year. While IS Glob-
al Insight sees some merit in the idea
of a Ugandan refinery, it nonetheless
points out that any commercial-seale
refinery would cost biltions of dollars
and would take many years o pay
back the investment,

parently.

ST60D2. 716002 6L soc wnyu -«
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Key concern

As a result, it says, “this strategy
would not benefit Uganda in the
short term as the country’s key con-
cern is to monetize its assets in order
for the country to make progress as
quickly as possible.”

Anather vital issue Is the actual
size of Uganda’s crude reserves, an
answer that will not be known until
considerable further exploration has
taken place over the next few years,
Enter the international oil company.

“We can't just go with a *big bang’
solution,” said lan Cloke, exploration
manager of Tullow OIl's operations
In Uganda. "We've got to understand
the reservoirs and how they'Hl per-
form," he told a recent conference in
East Africa.

Uganda clearly does Jave a num-
ber of key decisions to make over the
coming months and years on how
best to develap its crude reserves. Be.
fore making such decisions, though,
the government woitld do well to
know just what its reserves actually
amaout to,

What's the old saying?'The one
about not counting your chickens
until,..? 4

: ”u_i'l_n_“-“'.-,._l|:l-inu“,‘I'i.m__:_am'fl:ai_l_lu.liu-i_il-. -
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"No country or region is immune
to such attacks or incidents,” said
Nasma Baghli, the director of secu-
rity and disarmament at the Algertan
Ministry of Foreign Affalrs, at the

launch of the military exercises in Ain _

Naadja.

Around the same time, in the ﬁrst
operation of its kind, Malian govern-
ment forces killed between 16 and 26
alleged AQIM members in an agtack on
its base in the Timetrine region near the
border with Algerla._ #

Suspected terronsts
arresied for plotting
attacks in Suez Canal

Egyptian authorities have anmounced
the 4Frest of 2C men, most of them engi-~
neers and technicians suspected of links
with the terrorist al-Qaeda orgamzauon
on chargés of pT—tmg attacks on oil pi

ips
“The Egypuaxfiﬁtetmr Ministry allege
that the suspects, 25 Egyptians and a Pal-
stintan, who had prepared remote-con--
trolled detonators and explosives, yere in

contact with the Tslamic Army of Palestine .

_and were awaiting instructions from an
= ai-Qaeda operative based abroad L
- ‘Egyptian authorities, who conﬁscated
“explosives, iyi .
.-aﬁegecl that the suspects had pre'paféd'the
remote-confrolled detonators and explo:
'sives out of armaments left in the Sinai -
[ esert from Egypt's wars with Istael.

" The US Energy Information Admmis-
;_iration ¢onsiders the Suez Canal and the
: 'nearby Suez—Mediterranean pipelme as
*ope of the world's seven most important

'_{:cho]cegomts or {ransits for oil, whose

~clostire "would add 6,000 miles of tran- -

- sitaround the continent of Africa.”

" Oil shipments from the Persian Gulf
travel through the. Canal primarily to
- :European potts,’
-says, adding that more than 3,000 011

 tankers pass throug_ he Suez Canal -

il & G_'ais_ﬁ_lai_:'m_al 1 July 20, 2009

~ Natlons, and the Métis people, who -
“constitute a distinct Aboriginal nation |
_ largely based i western Canada,

. ous times, used some combination. of
-imgatton blockades, occupations, -
: boycotts sabotage, and violence against
' economic development projects, which
~ " they saw as’a threat to érivironmental -
o "-Values or aboriginal rights,”. said the
_ report S author,Tom Flanagan o

| :-Small scale attacks

- sﬂnhty of such cooperaﬁon among
_ . the five threat groups, aiong the way.
~ every year, and represent abOut 25% of e

o i he makes some hxghly interes{mg
: ;the ca.nais total revenue i .

L accmdmg to a recent IlSk rcport

. The report, entitled “Resource In-

e dustnes & Security Issues in Northern
Albesta,” states that five groups are
'-_considered the most likely to carry out

- ‘efforts that would hinder development

" of Canada’s petroleum reserves,
- The five main threat grotps include.
individual saboteurs, ecotetrorists,

mainstrean environmentalists, First

“All except the Métis have, at vari-

“He says the Peace River country

- of Alberta and British Columbia, as
‘the last homestead frontier in North
- America, has attracted many highly

independent people who want to live
undisturbed in remote bush land.
"These people may see roads,
seismic cuts, and pipelines as an in-
trusion on their property rights, and

_-perceive hydrocarbon emissions as a
threat to their health,” Flanagan said,

‘Remote homesteaders
'These remote homesteaders are

L f,veli equipped to carry out acts of
'sabotage since they own firearms for
" hunting and self-protection in the

wilderness; and they are familiar with

heavy machinery because of their
“work as farmers, ranchers lumber-
. ! ]acks dnll hands, and truck drivers.

They are not easy to detect and

o "'apprehend in such a vast expanse of

“However, extra-legal obstruc--

-“$uch cogperation has not hap-

and ¢onflicting polincal mterests,

5 _Flanagan said.
utalsototheUS FIA D

.While Flanagan rules out the Ppos-

- . territory, especially where they have
. somie community sympathy. - '
 tion is unlikely to become large-scale
-+, and widespread unless these various
- groups make comion cause and co- -
':operate with each other,” sa1d Flana-
- gan, a professor of politicat science at
. the University of Calgary.

“They will probably remain a nui-

* gance factor, imposing extra security
. ‘costs on natural-resource mdusmes :
.:but'not brmgmg such industries toa
" standstill,” Flanagan satd,

“Ifthereisa problem with fiiana- '

_ - gan's report, however, itishis ..
_ pened in the past, and seems uniikely -
“in the fature, because the groups

- have different social 'chai'acteriétics

exclusive focus on doméstic sources

' "of terrorism to the exclusion of any
' .threat from abroad—a point noted by
‘writer Andrew Nikiforuk.. :

“Most terrorism experts would

say Alberta has made itself terribly
* insecure again by rapidly expanding

oil and gas pipelines, and by becom-

‘ing the No. 1 suppher ofoil to the -
i Um_t_ed States,” said N_lklf_'oru}_c i i
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in 1996 Chma was the sech
of Asia. Oniy nine years later
largest mmm ter of ol in the x
was parﬂy the meteonc rise i
‘In 1999, there were 3 milfion
-‘three times that number
- owner_shlp._to hit the 100-:
“projections are, of course, si:
-to have to import between
- Saudi Arabia’s current total ¢+
“ures for the whole of Africa.’
~ But spare a thought for ¢
- the line when the oil comp:
fair share can be difficuly, 7
colonial ties on which to drsr.
as long aga as 1938 aud rake: -
which lasted il mdf*pm!r'"r:i
{(Bureau de Recherche de Pesrl
company would develop inte -
merged with Total, which jes LR
States wasn't to be leff out eitl-o: 5.
Angola, a presence deemned oo -5 -
{0 protect the company's fac
despite Caba’s having fallen 3
ence: a highly unusual case af oo -
tetests of a capitalist multingti-=-
West has only increased in the

up “&fnca, gettmg your

e wm have no former

?‘rmle, dug in in Nigeria

D its monopol}r there, -
_-reﬂah company BRP

i in Gabon in 1956; this

iar BIf; which itself later
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Barack Obama and Africa

‘How dlfferent is hlS pollcy'?
' E&?HQM;#Q m/y t’? 20 éﬂf?

'Barack Obamasaid allthe right :hings about Afnca—and leftafew tlcklish ones
_ ‘unsaid, The tone may shift a bit hut tl:e policy wil} be similar to George Bush’s

"“DEVELOPMENT d

dynastin a, an African country once
ravaged by the slave trade, that unexcep-
tionable insight migh

many of them—will not work_ The
candour was wellre

Afric pohcy is

unllkely to differ rtich front his predeces-

1's, which was viewed favourably by Af-

Lig inore than any of his fote

nto such projects as the President's

over what perlodit would be spent,

tnba%ism, whlch had,

stretch derailed” his own Kenyan father's
career. And he singled out several miscre-
ants for blaming their self- infhcted woes
on others.

~Thechoiceof Ghana orht§ﬁrstAfgjcan _
visitas president waspointed, Citingitsre: U

-Cent success bGoth in economics ard de-

maocracy, he praised “strong ‘parliaments; - i

honest police forces; independent judges

" [applausel; -an independent press;.a vi-

- brant private sector; acivit society” Andhe
f - - lauded “leaders who accept defeat gra- -

. -cmusly“ as they did recently in Ghana,a W
‘rare. evenl_m Africa, "Africa doesn'tneed_ .

Jan for A1Ds Relief (PEPFAR) slrong
llenniutn Challenge Ac

ose largesse was part!y meant * b

he puzzled analystsby
2that his’ own admimstratmn had

Alsoin this section

44 Fquatorial Guinea's nasty president
44 Ahotelection in Iragl Kordistan =

45 HonourkillingsinSyrfa =~
45 Iran's dogged Mir Hosetn Mousavi .-
46 The Arabs’ view of Iran S

productios inits
on; this week, rebe s for
T ed N;geria $ Commer-

settingoll facilities ablaze,
In fact though MrObama did nat W 'h

armed conflict, His worst problem Is So-
nmis closest advisers upbraid-

Bush for worsening matters by arm-
in Sortall warlords who claimed 10 be
ﬁé%f:n'gmﬂz TantIslam. MoTe Fecently, iow- -
ovEE, ME Obarna won a walver from the.
UN to senid arins to Somalia’s beleaguered -
government, which is threatened by jiha-
dists’ ("terrorlsts" e'.bluntly calied them)

ely ewelcomed“stepshe :
sations like the Aﬁica -

er Somaha s government. Sev-.
ama’s closest adviserson A

gen mdlcted on charges Wi
‘When there’s a genocid
d Mr Obama, “these aren’t

p_eSsing issues were menﬁoned on{y cur"_'j abl

) :sonly In: keeping with his pronounce-
ments elsewheie in the world, he avoided -

the phrase “war on termr" and skated over G

naand n IaHedldnotmenmnN:ge o




.' Councii have in the p
‘bustaction to deter Mr

'. g (His secretary of state, Hillary Clinton, is
- "due to visit next month for a big trade
' ting) Mr Obama barely mentioned
a in a favourable light, For sure, he is
that the current president, Mwai Ki-

i wldely thought 1o have stolen the
i 'iectionayear—and ahalfago

An election in Iraqi Kurdistan

Change in the air?

SULAYMANIVAH - '

Anew movem'ent is trying to break an
old duupoly :

_ AS. IRAQ'S Kurds prepare to vote on July

25th for a’‘regional assembly and a

. president, the buzzword is Goran, meaning
change. Itis also the name of a new move-
‘ment that is trying to defeéat-or at least to

dent--the two ‘parties that came into their

-.“W_hether.t_h_ stra

ety whete patro

.'largely hold sway isnot'

tWo main patties't

-1¢ Party (kDP}, long a fief of the Barzani
‘clan in the north and western parts of the

region atound Dohuk- and Erbil; and the
nb

the Talabani clan in Sulayin
incetothe eastandin the dlspu

the south around Ki

~Change also say

' parties have done a poor job at defending
Kurdish Interests in the federal parliames




of 2011. The gas will be used as genetation fuel for Sino’s 450-Mw
electric power station now undex construction,

Remdeer field was discovered fn 1997 and has a recoverable
Tesource 1ange of 390-619 bef of gas:

Perth-based engineering and ‘construction company Clough

Australia is engaged as engineering. procurement and modu}e :

fabrication contract for the Devil Creek project,

[The $54 million (Aus) contract is for engineering, design work,
and procurement of all permanent materlals and equipment plus
fabrlr.ation and assembly of all modules for the fmhty : _
: :\pache ;Hnerg)r in West Perth, a subsldiary of Hmrston-based_
; Apaehe Cm’pr, has SS% of the pro;ect with Santos holdmg 45% i

w; ' the I.ibyan«backed Tamoil East ‘Africa in 2006, due to mmems :
that ‘3 refinery in Uganda will reduce proﬁt hility of thEll‘ busi- :

in this area” -
He said Tullow has received many interested firms but we

are stili screening them with the govemmem to get the nght part— ; L
R S
Ugandas Presidenr Yoweri Musevem haggard he mi; not allow o]
international ofl companies to refine the ol Quiside the country,_ RO

sayihg it must b refined domesncally to ensare zhat more pr

are retained in the country. .

.. Meanwhile, the discovery. of oil in Ugand.l and plans to buﬂd_
_a reﬁnery could be delaying construction of the pianned 320-km
Eldoret 1o Kampala oil pipelme, accmdmg m a senior Kenyan i

minis!r) official. EnE
“Work has yet m begin on zhe plpellm; which-wa:.

. n< 55 and require mrm’, time w recoup their investment

aﬁnal dec:sxon 53 Csald

G_o!ar LNG sugn "lsherman s Landmg

' _-_Golar NG has signed a heads of agréenient 1o sell LNG* from

itior l‘alppmg agreements are in place and '10) ota has hecmm
fo ndaricm huycr, - ' e

pipeline ox reﬁnery busmess . We need a partner withse

_ts_:." S

the. Flshermans _Landing coalseam methane~I.NG 'project near".'; '_

_Gladstone t© Toyota Tsucho Corp of japan. ok
Ol & Gas ]ouma!/Sept 28, 2009 '




o lnrarnauma!nsws!omﬂandgaspr
. For up-to-tire-minite nesws, visit W,

[

“General

"Work has be;,un to create an mergy dt}r n C:l!abm ngerla, that
weill allow oil companies o fabricate some of their required mate-
tial and case thelr logistic and infrastructuve jssues.

"Eyo Ehpo, special adviser on projects In Cross River, told O{x] that
the 376 hectares of land in Cross River state will be funded and man-
aged twrough publie-private parmership. The Jand is swamped and the
government }1as hegun to reclaiim the site at Bkorinim Peninsula for the
industrial area and a portion of Pamol Rubber Fstate for residential.

Ekpo said, “We have been doing modeling for the past &-9
months (and) we're ready to go next year” He sald he was holding
“{:diseussions with the Ol and Gas Free Zone Atitharity to acguire tax

| | breaks for companies that would establish opefatiéxls in the park.
Calabar Enespy City {CEC) gﬁxmimﬁw launched by Sen, LiyelIm-

] oke, the.govermor.of Crass River sate, Ekpo told OG] that there would,
be a 25-hectare tank farm complex with a Joading  jeily, a rver parts
complex, al eliport, 2 a medi
He sid a private company would manage the park and he expetts there
to be stromg interest from compantes in nsing its resources,

For the fiest phase, oil companles will beable to segure 220-hect-
age plots under Teases on the eroindustrial park to.canry ont. infra-
sgructure and faciliiies. The second p
narth of Calabar, will focus on zones for residential, sporgigg. xe-
ligious, and commercmi u us|
byt both parts will be served by utlity an

deiivered to high standards

: p051t10n Calabar as a secure. and viable location for the o:l industty,
: Ekgw OGJ. Tt will also ereate job opportunities in the reglon
and beyond,

- CEC will take advantage of the federal government's policy that

1

fman-hours be carried out within the

bl kot

rcqllges 60% < _operating

region. This has been difficult to meet in the Niger Delta due to the

| violence and attacks by militants.
Saiaza_r, Locke vestore ESA consultation requirement
The US Interior and Commerce departments are revoking a
George W, Bush administration order and requiring consultations
with their two, agené_i_e_s that adminlster the Em:_langered Species Act
(ESA), the two departments' secretaries announced.
Federal agencies will once again have to consult with wildiife ex-
tis at the US Fish and Wildlife Service a DOI and the Nauonal

- .onocoPhllhps, Anadarko make NPR-A finds
ConocoPhillips and Anadarko Petroleum Corp. reported the dis-
bvery and fest pmducuon f‘rom tw0 walls in the National Petro-

U & Gas Journal - o

Interest

eoter, and 2 hotel and busness complex.”

overing. S00. hectares.

~ Quick Takes

Qceaniv and Atmospheric Administration at Commerce before taking
any action which might affect threatened specles, Interior Sgcretary '-_
Ken Salaztr and Counmerce Secretary Gary Locke said en Apr, 28, 0

The action rolls back an order that Salazar’s predecessor, Dirk A
Xempthorne, sald would simplify regulations at the two agencies
by not making them review every action _ir_wo[vlng the ESA wnless
they considered it necessary. Kempthorne sald this sould make ©
operations more cfficient and let the agencies gne more altention
to truly ressing matters, '

Salazar characterized it as another Bush adminimau’on t1th
hour regulation. “By rolling [1t] back, we are ensuring that threat-
ened and endangered species continne to receive the fill protec-
tion of the law Because sclence must serve as the foundation for
_ declsions we make, federal agencies proposing o take actions that

might affect threatened or endangu'u} species have o consuit with e

biologlsls at the two deparuments,” he said. _
“For decades, the [ESA] has protected threatened spf:chs m{i i
thelr habitats. Our decision affirms the administration’s commit-

ment to using sound science to promote conservation and mee,ct_ el

the cavironment,” Locke said,

The two secretaries said that US President Barack H. Db.lma. (IE—:
_rected them in March to review the previous administration’s Sec.
tion 7 regulation in the ESA, which covers consultation, Cnngress, e

in the 2009 Qmnibus Appropriations Act, authorized lhcm 0 re-_-:'
voke the regulation, they added. 3
Locke and Salazar said the two departments would jointy re-_
view the 1986 consultation regulations to determine if any -
provements are needed. :

Environmental organizadons applauded the move. “The Bush rules' s
would have allowed agencies with litle or no wildlife expertise 102

make decisions that could mean life or death for animals like the po-
lar bear. Today's decision restores the important protecﬁons for specms' -
and their habitats offered by one of our nation’s most fundamental
environmental laws,” sald Slerra Club Executive Director Carl Pape,
“For decades, the [ESA] has used sound science as the giide to
protect Amerlca’s most vulnerable plants and antmals, Today, the

Obama administration reaffirmed that pohtics should not be the -

driver of these protections. Our nation needs to st mveShng in
new and better Infrastructure projects, and rest 'ing this law will -
make sure we do so without harming our en angered p]ants and |
animals,” said Rebecca Riley; a la.wyer wﬂh the Natural Resources_
Defense Council’s Endangered Species Project, .

_leum Reserve—Alaska. (NPR—A)
' “Pioneer 1, wlnch was tested m March, and Rendezvmts 2,
which was tested in Wmter 1008 both Tie 4 in the. Greater Mooses

5




Chaws 420,000 6825/Da

#, /0
D015,/
$'§"’%¢,_oow we #/D
oy 3645 days

gas

Aftica. -
- Acttvity leve Is temain high in
deepwater Angola and Nigeria. Projects
mostly inyolve installation of floating
production, storage, and offloading
FPSQY vessels and subsea wells,
~ Also Befng bl in Angola is a one-
train LNG plant that will receive assogi-
ated as well as nonagsociated gas.
Nigeria alse has several new LNG
© projects that will monetize pritmarity
assoclated gas, some of which is 1now
- Hared, i :
- Jubilee is 2 300 million bbl deep.
- water development off, hana) Produc-
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Senators introduce

. Nick Snow federal }easmg

» : - and aarports o the need for §cbools
L Washmsmn Editor o MAsour nanon weans itself oﬁ" - and housing for energy workers and

O '_‘formgn ofl and transitions to the next - their families, Froviding more 1oca1 aid
© US Sens, Mary L, Landrien (D-1a.) ~ ‘generation of energy, we need OCS pro- . will Jet Alaskans Better handle t
“-and Lisa Murkowski (R-Alas,) intro- " - duction in US waters o get us there,” . associated with energy p!_'odut;li_q_n thiat

dured 1 gﬁlauuu on }ui 22 Lhat v.c}uld _Landrieu -iaad Coastal states will play a 'beneﬁts the éntire nation,”
Atk - key role in ism]ding that! ‘energy bridge’ - Thelr bill alsa would authorize the
-i Congress can guarantee them their US Secretary of Defense to annually

: Won ol T SHomes——""= . fair share of revenue and conservation " review the prohibitiGit apainst ofl and
“This long overdue legisiatmn :.- : "_-ruyahies This ap;:mach has worked In .gas develo ment in certain parts of th
1 reca : SR 'Lomsmm aml it can for other ‘:tates as * @il for defense training purposes 10
host slates, while [pm\rldmg incen-, ' - Tdttermine if the reslrlctimz _should be
fives Tor] thein to underiake new and - lifted Tt alst wo ‘

responsible offshore development,” §ald ‘the Destin Dome area near the Floud&
Laudrieu, whe has introduced similar © Hos B co

_ : Panhit_l_sllg_ -}
bills for several years. "Cmsta} com="" o :
munities should not shoulder the risks
and tesponstbilities of OC§ producm:m o
“without reaping some of ﬂ}e Iewards g
This bipartisan bill would ﬂnally Lhauge :

the inequitable regime that sends 100% "
" of revenue to federal treasury.” i
Murkewski, the Senate }’:‘nergy aﬁd e
Natural Resources Comumittee’ s rank- "B
. ing minority member, added, ‘It will - Edit

L e*{pioration in thﬁ US has Lcased' S
REL: "t because of the gmwmg dominatlon Qf PR
 serve as the foundation for Alaska and “shale plays and the consequent reori-
" other states 1o balance local ecofiomlc = “entatlon to dc\'elopmem angd rch{:d L
.- and environmental concerns wi&h N ftechumlogies R
- tional energy securuy (,cmsldermg the_f hahge and pcrhaps rc!ocated A Wicklund ealled on oll and gas :
ecomomic and energy challenges & as o_ a scenano that mnk shape L company execitives o focus'on iong-

a natiom face, now is the 1ime m'g _t thi n . term objectives, saymg they “must nat - -
right” : St “let short- term fvestors du.tate str;m,gu: DO
The 37.5% shale of' reuts, roya]— S o and pro- - ':'rhret.uon : -
ties, and bonuses from new ol and e, jdécleife‘d R During quesuons Wieklund agreed
gas development in adjacent. federal " - with a fear expressed in 2 presentation -
waters would match the share zﬁd.ae‘r:armaI ' " by Larry chkerson, premdent and chief.
Louisiana, Mississippi, and Texas' receive
under the 2006 Gulf of Mexu:o Eni

minority member
NM) » COWIOte, T

of hurncanes 'agmg mfrastructure, and
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